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1. People face trade—offs
2. The cost of something is what you give up to get it

3. Rational people think at the margin



4. People respond to incentives

5. Trade can make everyone better off

6. Markets are usually a good way to organize economic activity

7. Governments can sometimes improve market outcomes

8. A country’s standard of living depends on its ability to produce goods
and services

9. Prices rise when the government prints too much money

10. Society faces a short—run tradeoff between Inflation and unemployment.
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1. That every man desires to obtain additional wealth with as little sacrifice as possible.

2. That the population of the world, or, in other words, the number of persons inhabiting it, is limited
only by moral or physical evil, or by fear of a deficiency of those articles of wealth which the
habits of the individuals of each class of its inhabitants lead them to require.

3. That the powers of Labour, and of the other instruments which produce wealth, may be
indefinitely increased by using their products as the means of further Production.

4. That agricultural skill remaining the same, additional Labour employed on the land within a given
district produces in general a less proportionate return, or, in other words, that though, with every
increase of the labour bestowed, the aggregate return is increased, the increase of the return is not
in proportion to the increase of the Labour.
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