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(1) Hyde. Law. p. 159.
(2) Schama. Embarrassment of Riches. pp. 366ff.
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(1) For contrasting accounts see Neal. Financial Capitalism. pp. 89-117; Edward Chancellor. Devil
Take the Hindmost: A History of Financial Speculation (London. 1999). pp. 58-95.
(2) Chancellor. Devil Take the Hindmost. p. 64.
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(3) Neal. Financial Capitalism. pp. 90 IIIf. As Neal has observed. an investor who had bought South

Sea stock at the beginning of 1720 and sold it at the end of the year. ignoring the intervening

bubble. would still have realized a 56 per cent annual return.
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(1) Julian Hoppitt. «<The Myths of the South Sea Bubble». Transactions of the Royal Historical
Society. 12 (2002). pp. 141-65.

(2) Tom Nicholas. «Trouble with a Bubble». Harvard Business School Case N9-807-146 (28
February 2007). p.1.
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(1) William L. Silber. When Washington Shut Down Wall Street: The Great Financial Crisis of 1914
and the Origins of America’s Monetary Supremacy (Princeton. 2006).
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and the Outbreak of the First World War». Economic History Review. 59. I (February 2006).
pp- 70-112.

(3) New York Times. 23 October 1929.
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(1) Barry Eichengren. Golden Fetters: The Gold Standard and the Great Depression. 1919-1939
(New York/ Oxford. 1992). See also idem. «The Origins and Nature of the Great Slump
Revisited». Economic History Review. 45.2 (May 1992). pp. 213-39.

U oo e bt (2)
Ben S. Bemnanke. «The Macroeconomics of the Great Depression: A Comparative Approachs.
NBER Working Paper 4814 (August 1994).

(3) Hyman P. Minsky. «Introduction: Can «It» Happen Again? A Reprise». in idem (ed.). Inflation.

Recession and Economic Policy (Brighton. 1982). p. Xi.
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(1) See Nicholas Brady. James C. Cotting. Robert G. Kirby. John R. Opel and Howard M. Stein.
Report of the Presidential Task Force on Market Mechanisms. submitted to the President of the
United States. the Secretary of the Treasury and the Chairman of the Federal Reserve Board
(Washington. DC. January 1988). Of especial interest to the historian is the comparison with
1929: see Appendix VIII. pp.1-13.

(2) James Dale Davidson and William Rees-Mogg. The Great Reckoning: How the World Will
Change in the Depression of the 1990's (London. 1991).

(3) For Greenspan’s own version of events. see Alan Greenspan. The Age of Turbulence: Adventures

in a New World (New York. 2007). pp. 100-110
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(1) The best account remains Bethany McLean and Peter Elkind. The Smartest Guys in the Room:
The Amazing Rise and Scandalous Fall of Enron (New York. 2003).
= aalSiode OF (U yor o e J g g9 Bemns 31 OF L1 0y BRI 5 e 3,20 2018 (2)

179



Eor SV i D 050y e sl 3 s8] S0 OIS (el ol
rrom (S 201 1002 ple b ol s ¢ eSS a3l sl U Wil 3 e il
U W comdy o jland o aa S 330 J1jly Jorl) & o eliall 0dn sllacy
& Yt M ALY 90 05 6,6 Lo et AU Blindt 0 ) lalg)
plal 2 Js 5 5Ll Oy 2000 ple DLt b azr 958 (8 opr )Y 55 Ll 350 U3
o B SE 46 3 3] svpe ST a5 1996 ple 30y 5} oole T ik 1ST U
il Bl aelis
Jor 08 o S4T30 ST iy 0 51 sl 2000 ple 51 sl
c SV el S Jlest oy o s cilSTy L Cabs gay e i 21 g Ly
B ol ot cpllanal 4 A llad) DUl § Uab dasvas Bor g oS, 35,201 OV
9325V y Laa 557 3 llan 35l 31 Wik 3 B d NGl b el sl JST
oz W LT J3l a0 )8 e gl Jas 031 e e 1 ek 1y 9 g
AT @Al a0y 5} o ) B pasntl Y Gikes (Bt g 50 g
Laib ot Jalaz 0y pl S S M5 e s Doyl 3 andall W1 b plad 30
ior ga b Jobad LeiSie il ety ool gl y SNy sl y 2 N1 polie JSS b cadlall b
OIS <The Sting phd oo JalSU 595l dgtie by (Cauy L) 22yl o3 Y
O gondomy O slalall O o (@i I cMaladh el ) pgilodaisl oz 8 gl ) gl
S ool A i al) Gl Olide ol O el y S peSO olals el
Y o peinall SBSG 0F 1y (1719 ple 3 i LS Lley . dudor (0 555 gl
Ol Bsas O 5l egon o 1 11997 ple o ol yiw SN dmy y gz gl 3] o
ik lan Lo Ll LY 9390 o ST 1) ol 0 gl 1,993 20 0 31 0 o 5
B 30 (e Ol @B JNS r sl (o0 i) 6 e 2 U1 O 5
B Y35 e 5,3 i 5T 3 o, W1y B Ly ptl 09 3 3558 cmds 3y ST

RPN/ RS RIHVE U FECUIE

180



S and) AUIS y S ol 1 5 5Ll ol lagen omii )l ogin ST o el
gl g b8 ey L gor B e VI SN Bkl ny (S a b
FLRTRVIN'S .Tﬁfdﬂbgaﬁ-\ﬁ»:‘}&561997<-L9@L_;i_.é;:5\d)31,g.u
\.L@_'a,;ﬂ\whﬂ%\.\g.\;;gﬁ\\hﬂ.Jllb_;\bj\g;j:&c,ib...dll\
0351 S8 ) L il Loie I 525015 0 g s Ll O ol oo 1) ity Lo
By 0951 b el VISl Dlassl e Jamy il M1 O 10 g2 on p 28I
IS Oy o chste i e Jad SV plaza¥ e 3T a6 Jad o5 ol
oS 2, Dlasl e J pad) 4y 5 S 2 gie d e fad cS Ul L BUL 75
I P e 2 R TR PUBIO e L R W RO S e P
doabe e AL ST gl (R gon 323 5L 1999 ple a0l B 25 L
09 /) rda
T)}L:.uuﬁdlfcjjdﬁf% ols 6ls (0 5l (play Of b 4 Al il
B 035 Ly Lo S8y 8 il et ny Bl 3 (STl e 5k
3 jo o Osdlas wny (2004 ple B pgenl) e Ul L) B 1 Mo
A ASL CSudy e e el oo o W1 iy sl g sl
o Ly (S U 5alS Sl n o I Ll Wi o A1 11 S e
3 b et 0y T Lgd k) A b e e 2 el O padl 0de Ao
oo SV 81000 5108 elgi] sy e gl B Iy L LIS n S gzd) 6L, 45
AV Jomnd) b ol el 3) el oSl Lollai 38 e Ji Y U Ly pallS ile
O gy o0y U, 5adlS SUE 3o J g 20 g5l W8 O palisy O pleladl OIS
o2 Sy (laiady 25 a gl ¢S ol 0 gdaliy Lo (! Bl ¢ b b G Ry
Aoendl gy 35 201 J ool s (5 o OS5 gl B 25 D Dk e

S5 e (i C’-J-U m
(2) See her own account of events in Mimi Swartz and Sherron Watkins. Power Failure: The Inside

Story of the Collapse of Enron (New York. 2003).
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(1) Armando Barrientos. “Pension Reform and Pension Coverage in Chile: Lessons for Other
Countries» . Bulletin of Latin American Research. 15. 3 (1996). p. 312.

(2) «Destitute No More». Economist. 16 August 2007.

(3) Barrientos. «Pension Reform». pp. 309f. See also Raul Madrid. «The Politics and Economics
of Pension Privatization in Latin America». Latin American Research Review. 37. 2 (2002).

pp. 159- 82.
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(1) All figures are for 2004. the latest comparative data available from the World Bank’s World
Development indicators database.

(2) I am indebted here to Laurence J. kotlikoff and Scott Burns. The Coming Generational storm:
What You Need to Know about America’s Economic Future (Cambridge. 2005). See also Peter
G. Peterson. Running on Empty: How the Democratic and Republican Parties Are Bankrupting
Our Future and What Americans Can Do about it (New York. 2005).

229



80 ) Lale 75 pn sobontll LY 511 3 580 03 5210 jall Lo ey 3 OF e U0 10 2050
Bl 3 o 0 S e i 5 OF 03 4201 sl s WY DA 5 Ll
O gl pdd) o dgiall OF adl 6 g oy UL 21 B BUG 12 o0 3B 53 Lad cpzl
ol il 38 prn 0,5 U Uiy y . ol s Sll] iSG Laty 5y § 3 Loe
Btay aelid Jorl o O g ks o) O 5 (S ol 8588 IS o B2 015 <2006
0yl pgde Gy U WLl il ) g ) O i 8 S O g0 T
a;ﬂpuwsoywﬁio;@huﬂgmjf.\ggdmw.gwﬂ
S o Sdoy L 5y L ozl y dald] T 2 feall (s3ladl Juladt Lakas g L b
Jotd) 055 7o oS ol 52 S o e )l Slis ¢ Jadllyy L opmdly 250 B el
o 4] o AL 20 e A LTIy 00 a8 g2 1l ) o5 L
loe 1yl 03y 2l DU &l O g sy 2l Vg JUH) g2 Of e
Oleall oolall aelalt by ol Sl by s 5l o oy Sl ails e
Gy Y 55 21000 L gt iy I w\ SNy et e Jiy ¢ olaz)
8 S s gl G gzl DU (5 e e 05 36 3 o3 01 e Lo e 13
2 el sae O e (a5 OF Y 2l odin g 21, S ) sl e
3 el e 2 5 K2 0 el Bl SIS DU 2SS O b i
23U Ja2d 2003 ple b Aol Ble Jl aw i oo A3 g pSead) Jdae ino il
e ) el et ¢ ot 0 @353 W gy e g ST ) a1 B B o 1 3l
i)l e N 2SS £ 4225 b 4 (Thomas R.Saving i Pl (B
S A 6,1 1254 .2019 ple J glow &1, a0l 3o e BUL 24 b
e S OB 4 5 L e g bt D ol 1 Lede a1l aa S of
Faniall (DBLESSYI OF ] o S Blonll (800 L 8 ) ol i 5T 125

(1) Ruth Helman. Craig Copeland and Jack VanDerhei. «Will More of Us Be Working Forever?
The 2006 Retirement Confidence Survey». Employee Benefit Research Institute Issue Brief.
292 (April 2006).

230



0 geh 534 b5 23 1all Ble I SUlely oz Ol e BN Lo S
QA o I Dlasl s a6 gl Laliny (PN s

5T aslasl BT 4 opited) ol alSCal L fust y 1y Sls of ¢33, -
W jlzely LU &y el U8y L OLUY pa i a3l SUY IV 5 25 gl
O N FIRCYPCIUE IR PN [0 EY RSN DY JECR | SRS (XU PR AP
Al ) Jane sl ey il Sy A1 3 J bV 0 OLLY a6 el
3l ee 3OS e BUL 21 pr SSTO e (flal 335 i SV ezl e
328 (5 ) o <502V 2L Sl W ST S a0 S5 U Wby y L ol y Aesld
WU amsiy 2044 ple S Jaddl g 3 S LA OIS sde caredt O
Jormi onar d S g2y Ll ols Sl pllay 3lazi Bhae 1S 20 ST 0 OLUN g s
o 8 o o2 Jos OB g 525) padll J b pemont O bl ey Lo s
OF g T g a1 315 L) gl & gull plas plla IS a fSA |2 1 ol
— o Camled) e Bloat — Oty sl JlasYt Oleosl o dpdall Sn
S by (e VI Oleall Slilgal (o el o 2 L 1> 8 O pat
Ol O3 Slzas 5151 de joeall e plall el el Slen e cavds
oLl Lgd 8 i g . 1 piall il £ T 0 OV caelazse VI ke 1) jon (5 gl g
g il Ol OTVLLD Joult 2L ] 0 BUL 170 Y g 6 2 O 4 )00 58
ANE T FOWR TS

(1) Gene L. Dodaro. Acting Comproller General of the United States. «Working to Improve
Accountability in an Evolving Environment». address to the 2008 Maryland Association of
CPA’s Government and Not-for-profit Conference (18 April 2008).

(2) James Brooke. «A Tough sell: Japanese Social Security’. New York Times. 6 May 2004.

(3) See Mutsuko Takahashi. The Emergence of Welfare Society in Japan (Aldershot/ Brookfield/
Hong Kong/ Singapore/ Sydney. 1997). pp. 185f. See also Kasza. One World of Welfare. pp.
179-82.

(4) Alex Kerr. Dogs and Demons: The Fall of modern Japan (London. 2001). pp. 261-66.

(5) Gavan McCormack. Client State: Japan in the American Embrace (London. 2007). pp. 45-69.
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(1) Lisa Haines. «World's Largest Pension Funds Top $10 Trillion’. Financial News. 5 September
2007.
(2) «Living Dangerously». Economist. 22 January 2004.
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(1) Philip Bobbitt. Terror and Consent: The Wars for the Twenty-first Century (New York. 2008).
esp. pp/. 98-179.

(2) Suleiman Abu Gheith. quoted in ibid.. p. 119.

(3) Graham Allison. «Time to Bury a Dangerous Legacy. Part I». Yale Global. 14 March 2008. Cf.
idem. Nuclear Terrorism: The Ultimate Preventable Catastrophe (Cambridge. MA. 2004).

(4) Michael D. Intriligator and Abdullah Toukan. «Terrorism and Weapons of Mass Destruction».
in Peter Kotana. Michael D. intriligator and John P. Sullivan (eds.). Countering Terrorism and

WMD: Creating a Global Counter-terrorism Network (New York. 2006). table 4.1A.
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(1) See IPCC. Climate Change 2007: Synthesis Report (Valencia. 2007).
(2) Robert Looney. «Economic Costs to the United States Stemming from the 9/11 Attacks». Center
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(3) Marcia Vickers. «A Hedge Fund Superstar’. Fortune. 3 April 2007.

235



Of jaudl U - Se al 1.3 gt 4 oladdl o:La:-ngQg;i:dL_g.,U\ JEVA
Sl sl agan ek oy V1 ol die & ey a3 45 8 Qiglfi_gé
e O 136 9l 5y i ade Y oz U jandl Bl 3 J el o 2
i oW GF Gz o 500555 (b sl o 31 G gt )  grameall s gy G o)
S D gy Loy d g ¢ ol e 055G 0l ol O pmll a3 inl) any
B 1 O gl 5 gl ST By ol ) 35 clgzsl g 250!
B USSR\ PRUISTESE TR VS (O e CIEE ipr TSt g LY (PN
o ARG OB O ey 02 o e a5 S LYl Qg L
o) ja a0 A e Lt U5 (1867 plo n e/ LT 1858 ple
o ol ST 3 e 77 J) sy 5 4m OF 3 (b ad) )Y 9 2,88 1) 1 55 e
o4 AN AV s yaall O el el el 2lad JISCl 5T 01y 1870 ple
o gl 3 gadlol add) i dlagall OT VL 2l WU o U BLEI 6 pm
(Jor VY il (g0 s o5 ey L5158 QL 5 alr W oMl 2
O b Wb Aolis 1 5 sl | pa Ty (i gl diad ael 381 e 26 gast L] BLOYL
G By . s T ) due oYy S 0T LAl Y odlad) G e
(sl I Olomzel) JelS s a0, — 1874 ple b AV OMaba Badls s ) 5y sl
O3S oW ALl Bl gl 3 (o goind L o — oS e 36185 2, 0 il 2
wlan 3 gy by g V1 bl Je LISL el bodl i

JERU N ORI R PSR F U EP 1 SR AN (WA PR Xy
A Ay il eI ol o o S B b B0 jallan o g ¢ ol bLLS
il o Ao V1 o alad) 31 sl O gl (6 — 5 Oty el LA s L
) Sl O el 080 n oltpmnnd) e ooy = L) ol g1 | S

(1) Joseph Santos. «A History of Futures Trading in the United States». South Dakota University
MS.nd.

236



8 B Ao i 5 Jolad) sy § LS W el y o aall 2T 5 50
1982 ple |33l

otV 6 jlize g Cpmdiglly s dlly Slesl N slade Joliw 3 Cnds o e
et ) ool QWY B il gn o plads Lo Jam g edil] 5 gaS) Lo J 955
O Al J oo R e it Cner Yy iy 2l G531 OF )
LS A1 5 paalls 325y AU 5 paaly izl e JUSC Al V15 yiall e
Jeiedl (LW el 2yl b ¢l B LR, 2y el B o L 650
R PRER TE RN IV PPN UES G S VR B SRVE UL I F= N VPSR ES
JOVA PR 9 BN CIY (LRI [ SE) PUPHRCE PR Y (RFAFXWRINY) IEVA FLE
33V ol Al mm Uil a8 420 (6 L VI L 9 e OF ol g (gl
EFENCIE SV PRI XVERN (R 5 PO PSP EX S PR PR W (P WO |
OUYIRA S PR IR A IR IPSUNEAURSEY IO St
oo W LR U e Gite 3aS a0 Bl VT 095 (a4 g el of
Bl Laz i L e ond b o Bl e w1l gm g ALl 5 pie pa Olizell
Lol 556 oole e e Jadlly OVamy (b ol 5Ll Aalldd oLl ead Dl
Jlm Bl 50 janmy oy Ol piia 3456 s e oy 3 ey 2 (led
s Ble) 8 el O ol Wsla 3 g g annis CB ) By B e pisl
(ilall lizia ge 5 )01 Slazall g 1T ST OF VI g 2ad sl e 3550 &
3 ) A Sl 3 JUTE 31 46 ls b g el OIS 5 eens A aacdall &)1 S bz’
Sl e byl goolead Jdll 5 b2 ey b s aall &) STV 1 asl
by L 13] g (el o (5 oS Az (5 fken O &3 45 .Fermat Capital JtulS
o U By ade el AL s gl e 00 el aaasdl 1)
bl olazil 45 Ll il N1 doall caly 2006 e 4 RUSIN CO N ViU C::L,J\
Y93 ke 85 s i)l

237



(oL Bl gl o i 8 g o ol o laztll ods lame 1S (8 gVl o iy
il B, 3l Lah Bl B 501, 1S ) ke e 1S5 sy e
8 gl dlal gy W B i 5 o Wy ol o 2l Lyt s 5 S 2l
ah A2 A gl oy gl Sl SOU RSy g LSlads Jo B e Y gar DS )
e 2N = s o s aelll olazall s yie e Bl 25 7l U Lo
Roaks 2007 s (po J ol O 915 s> (3 )Y 32 052k 5596 = b b i S e oL
Lo o gz8) 6l om0 My Y 95 055 14,5 e B 5 Ao ] 3 5
Warren <3l Oy Joo ¢ided ST -y etz dlad gy AJU) Juladl Ll 2l
Of 322007 ple b oI b L) (6T )1 OB (W5 s Ly Jula (o) Buffett
5t o Jial Blesw man ¥l (s3laziVl pladl

Vgp 1 pand U] flll s W15 ) odn OF gp i a5 M5 e o2 L
oo JW ooy T L3 Yy a3l 52 g (b gl oS 41) 051300
B gl a2 55Vl o 3w Al | el b gl 13lis s L isle y L b sl
Jabw o 1) S gl e BBNY e BUL 2 W e 3y 5] p gos 1 IS L Bole g 05 )
S8 6 S S el o dama OF s ey WY e UL 20y (W3 O] 2 f
Sasly SMedll O o Jlaad 4 56U Sland 3 2nd 2l 2 33U Ao byl azed
Slamgll g bizdl poleW Ao bymdly asedl LS cosl)f L 13]y L ald
e} plaad LY (B By olanall e U ey (2051501 i) s Bl )Y
LSl 0 a3 2.8 O a5 Y Ll o oJlpm V1 e Jlomy b gl i Juf il
alanl g G Lol 5Y1 e sleze W1 Lide oy Lo 31 2l (i L Lghed
& b ol o 1 BLH Slorlin e Lo (eldl 2l g 2o W b 2SS
LY ol i alys G o

IS @l L 13) 5 il 5,06l 43 gl Al i g Blasl dmy ) At 2 il andl 011 as (1)
.3 ganll

238



oYL Aol A0l a2 h g S Jael 2 Bl il (adally cln
& Lsed 8 0550 OF o il e J el e 2] 21 Y1 5~ VU T el 23y
655 Y) Ol oMW e dpadall Bl LSl sl s Bl Lol
(o gh 0 0450 Leiale) Hlatzud T ol JKadt J ol ricald slaza sl
gl Gl Of U} ¢ W)WY 3 azed jozd OF o il o J 2o 3 (il It
150y . ol D (A3LST el dlas OS5y L aelad) 1) o) 48
Jeed e Ll Slgs g 8 W oneld) g

et Jlgh (eld abas gl (el e 45 2ol oVl ade cndsizal L 13) (S
LS iy e S5 15 ML ab g2 b d g ol Ol ial o 2 gh . g o)l ks
(IS s e LT e 005 e ) e Ol sl 0B (JW1 el 3 s
At B, PO e SIS ) o g5 b e O Al o

239






u-uL';-\ J.a.é]\

wor gl o 2T 4y Y ey 2 SOV GBU QW b aladl) 2l ) — i)
ety Gl A5 sl g g ol S e 8 el ods e AU SLA
B B g DA B ey sl M sl e 1S saall 33 J gn W
Oley 6T 4 Blasd¥l AUl e algr JlAie oo ol an (AU ases IS
0555 0l b e i) oo O gy LS gocdad o2 JULYI O] o L2k i Lglad 5
Cp WU WY Sy ¥ P SO U PRI IS S PR APTRSIE SIS L POTRY
Ay sl
3 a1 1903 ple b Lze ) Monopoly (s ) pls ool g I 2l
30,15 <3Sy Elizabeth ((Lizzien) Phillips _-ebd (5 50) &l 5 Lol 25
S 9\ okl Lgal> OIS’y .Henry George T o5 S 4&._»:\)\ $olasYl LloeY!
b e gn aalll s OIS RN (E VR P WS P SURRC PSS # U S 1P
et A e ol laall s pallBasn LS e ( Flazx Yl pllad
ENVONRUIPA 8 VYIS N JFCEST g P R ) QPN (PSP SO (8
—(grel 3L 3y Sy ¢ pendl oDl Ll — 2 JUI S g sy oS
Ay palen 230 g Jroa Y g e a5 dnd) 0 0S50 e oy LeST
(Sl 3BT a sae g e O 5 S 0da 1yl gl 0B casTL
o Guy Gugwell J:55U (s\ey 05l 9 &S 1 Scott Nearing p s < S e
B pkige Oy LAyl B gl sl Lgalisizad (S has () Le ) S

JJ)L;L\)\:J‘J(.AA_}:)LFLJ\EJQ}.‘}\.:h:_..a\.g.ifi;&)&.ﬁgﬂ\QL:.;_’;HSJU\&!\JAL;J}(I)
Sl gl asls (b 855 e J oY ol S ISl 1 s J b LS e 2006 51975 ol O Lo 1A

241



Of day ¢y jlndlt 2alll 351 (T, 0 42 Charles Darrow 31> J,Li5 aed Jble
el s m N g pn Wl e g i W 2358 e ogliaal anlbid
G IS e O s calll i e Balels )5 05 g 55 2Y 1 (5 o
i Lo Laely s S0 By Jjlon st i g o5 05 0 5ke 5 s
Glad JS 30l y dpad 1 5] S OIS o) gty Jlanid 3L 5 018y S
ALl O g e g ) ¢ Uazal g (SIS Gy ol 3 01 1 ) OIS T Y] (Slels
F. A. O. Schwartz 5 55 .4 .1.C3 4 LalYs < (LJY\ >dazs John Wanamaker
CEPIRVIPIRCE 7R IEPP IR (R TEPUN R P Ve 3 PP N S PP S
S 5o cals 1935 ) .w\ouwwu@oi@h@u;ﬁcﬁcﬁi@
i) by 43 SIS V) Parker Brothers 55 1 S ,U VT e v ) oY
Vin (g8 gl el piy (b po VY Glons]
PlooY a1 e I 42 Lo SILY ldl 23 1 S5 d sl SLST 0T
SIPONFINPEE R RO FO T O LR TS PRGN VES (0 W PR A
LSy &l 1935 ple n o ol O0es B 55300 S5k el a5y . L g1 51 2l e o

OP (((LS.U\ r.»‘ gl

s Jpar gl 3 bl Go Uy apadt USCly Sall § O ghelazy e DI
N353 2 A M Sl e Jpadt 088 S 201 o dabad 1S
Sl masll Spaioy ipally a5 By ae DS dgrlpe e 0N
Ball DS 5 g S O jlaall y Bolidl 9 5, glall 18 ol Jlaalt y a5t gill y o VY

R PAAN R ARV I VR RUh VES RVRVYYS

Iy a3 0 ol s 5t B OIS 1935 pl Aol gl T ol I 2palll o

(1) Philip E. Orbanes. Monopoly: The World’s Most Famous Game- And How It Got That Way
(New York. 2006). pp. 10-71.
50 e il C>,U )]

242



Waddington’s 5 szl y culd Eo) Wil 1 b Adse e glai @ O g ng
o2 e = Ly (Uay My iy (Vs L o 3 00 B gl
J by LIl N Lgmanls oy Lo LB Bl ) 251 28l Ol S OF e
o il 0 LV e il y 3 e 5 e 2l 318 (2381 2 o L
— ) Dl T 6 e a1l Lgaiy A1 g g5 11 1 T plasd
Sl b il O A (6 — 82t B g gV ety Jail A1 eSS
iall odgr Opnzen Ol pll A ply 0550V OB 05y PaslY
oty oo OF K6 ST ne U4 Y1 050 25 (bl ) SLE By avdi o)
ocd L2 e Sl e caalllodn Wl si Ly . L s i b1 ol Loie LglaSTi g 5
W ols” 8T o jlae o Szal LSS ot Laal) S0Nzal oSN o i g ¢ LoV Lo 2
e Y Al (Aol B ) ety oy SOV GBI Ja) 3 Uy paa sl By . ST 4 (5
bezzalS % 5Ll da 8 e 2
S g ;,L,.MQ;‘@,,..CL:.& L UK 8550 5 lall o (LS
QU e S isTles 5 ,Lall S5 O pf o gor LU 31 0 58 430 ol JUa1
¢ L4y lae SN Y AUV I ol 3 e Bl ST st da o EERPY
b g p 13 2yl Il Bole} S o ) BaE x> | gadanay 13 Y
(S mza g S LU 5,01 0B U sk WSy o of eld S
3ol SLY 1 b el Sl Jh ol jzs ol Of oLl L3 e s LU
BT il ol ey e iy JlosW oo oo o (i)l 2 ) 40
o] 5151059 ple oy o Jliall e)8 O gy 2 ol A8,Y JUY 21 3] s Lolical
S sl 08 Slaml g 15,0 75 50l LY 3 szl (6 linll 0 1 5
UL 98 (6 gl 3k, O s 2006 ple iulgd J homy sl LY I 3 g play )

Aaday Ly 86 o« ibadt a1 (1)
90 Lo b C’.-;U (2)

243



Aol By A Cpematey L5 115 1o BUL 38 Jolie ¢ S5 Y1 Jod) £U1 Jlesr]
ple B 6405 i sl S LVl 3 plasV1 iy 3 ol BT B L, s
o) I B L2 e arle ) O 5,0 Of 301 el U5 .2005
2005 ;e J oY Cinadll 4 L_s.Q_J,,Sn P é'L-J\ Jlex 3 8300 Cias g OISy
O tag

L) ay S Al 4 bl ol el 4, IS5V b del > O
o BUL 83965 n Lo s Eo (! & e MY ddi> SLbl acs Jf
s Oleo (s W A LEl O (5 515 5Ly . Pad s gl el apiaall WY
Jxdl iz g QW S ol OF Comy (gl 3 gudl g Vn Of Jandl J 5y U3
gw\@ﬁcdjubmw&w Il O e cipWl alld) ol ol § e
(omed (Bl LY g sdmeall aSall g 1 ol 4 1Sy L ul) 2 5SSV bW
2000 ple By . Lolod B 52 ) 5579 Loy 5 g Wl g gl g L 3 g (el B EUAST
lasl Iy s Bl o il 3 UL 10 s gV S jla] ieiss 54
O} aelas (@l 1 3 (Gaomcl) LY I i Ly Bl y (63LasiV O ol Rolize 3
Py g \uﬁ@;ﬁjuﬁ\ Coxds ) By €2007 9 2000 G Lasd A5tz

Lot ool 2 land) IS 2 of o8 Jnlly LIS anal gy yaalt SN o SO

£33 00 5 d

SLally Wl il iy g g anzeall WY1 o0 UL 83 BU2f o (Ol i & il 4 = (1)
60 plsd OLLN Ll (UL 65) el LY gty (@UL 67) WSy (Lagza JS 5 25UL 69) 3l
ot U5 daay 12000 ple p6)f 0 OF dlamSa e LY ST UL 43 WUT 5y UL S4 LS 3 by L
& O ytem pdIB L bl U Y Loyl Lo Y 25U 68 pn fST L) 3l LY I 3 03 ) i)
oo BUL 78 ey (B 72 gt 1) o slae I3Y Vot 5T (S0 oty g il Lol
..ﬂ)}g}:iigY}gUul{ti()i._.J\ahé,;Ldﬁ GV.QJ)LJL:-;-}QUIFLE;J).&.-!JJJ‘
(2) Robert J. Shiller. «Understanding Recent Trends in House Prices and Home Ownership». paper
presented at Federal Reserve Bank of Kansas City’s Jackson Hole Conference (August 2007).

244



N ylanld AU Aoty 31

skl DY g Wil ) el Jaal b Jadbsluzmad s MV e o (g 01 J 500 30 g
AV y s B e B0l Ay asley S B e S S
Sy i) e V1 Al § a1l G s e (el 1S i s
O3 AV Oy L aledl o jlaaly el Ol e oWV OV e iz SO
3 O SNl b cypeadl O] o Sl o) O gy i 32 Laae
ol 2.5 Caslls g (s fuo Y

OAN b ke aBIL0 @ o 055 o ys (1832 ple B o8 HASON) ) b
rgnn dklaie 3§ yone L3 40 1) aad Joai | lis 058U cplll Jloe N OIS (s aldh
S SV e ases Gl 235w 23 05y L Sin oy gt g o illes 2S5
ke, 30 I e 85 oo W1 936 ST e N LT 01y — 5y 91 2SS
O AN B 3 pyesll ol 5y g 1AISG] 05kt OU 1 31 pae 514 s pny - Bkine
o e ASTO y ¢ oo 39 0580 s 180 o)l s g 370 el ¢ s )
s el a O L]

3 ol 189 SALE 31 Y1 5 e Wil y 3 8500 i ¢ Tl e U g
«Duke of Westminster jwiois s 93 J1jle 5. PO 160 Gy oo 01b Ll 40 g
.&p\go\)lﬁb7d\§hxwég¢_;- cs.\hﬂ\&u\g&)gidu
Earl Cadogan 0l 9315 J 151 5 S Sl & JaV Loasl ppamad On e OB (S
,4ks 1,6) Baroness Howard de Walden O g (65 35 9la & 9 )Ll g (a2 ,LLs 2,6)
P Al FTO gL oot el S s d 2ol iz W1 OF g 8,1 ST (4
251 J 4 <Alec Douglas Home p ss2 e g5 L 52 6l ) oll o) nie Jooms
azni e DUBIY) B ade B ) 1964 ol mad! D5 g i ) 1 e g
& Do ks y . ((Mr. Wilson thel4th) (e ad J O gl g ) o 52

(1) http://www.canongate.net/WhoOwnsBritain/DoTheMathsOnLandOwnership.

245



U P o Y1 1) e 3 (1 0 AL Ol el e e s
gl i

e g a5 LI OTVL Se B oy 2l 8 a8 ol iz VI jLogil S22
Lo oD oMl (ol sl sy Jad O (gt aldll 0,8 DS b
o2V Aed oSy e Gl 60 e ST Ll e (g gt Lghss Jlesr] O I
oy 38 el Baall g Lt Jror o 42 SHU Oy A eUST Sny i 1 08
gV il -l il ) (5 da cpad) (63l L asliad madll jland O 1 s
NLFCRNG Y DERE (VY S SE R I PEL PECTRN PUPUISS FPE SRS MUY
130y a1 n B a5 e S gl plas) e o1z ;N1 5 o)
Jro 8y o il 1) o B e g5 5005 0 sl ST LS 0L (L3S 85 S5
EPESYAW] .tu.i\@\ﬁsc_.,;,r@);,qg»,qﬁswi«@__n;)uwsﬁ@
ke ¢ plicd gs SUys a5l 8y b Al SNV sead Bl 3y by ged | s 31 i
Opsﬁg@u‘m,m;\Mygp\r&;ya:upssﬂowucJuli,_.ﬂ
L JS 0 pgoalst ot Setly e ekl 0,1 IV gl BY il oo
A IR R T SRV PV PSR

o iy sl aseidl Oles oo (s e e ol ok (DY OF o2 AISCEl
el &d >0 &)y, 4 Miss Demolines (o] 62 sV @ S5 LSy s JU
WSe Y ,2,¥ ob Trollope « o33 Last Chronicle of Barset (5 V!

P

G ISR FT STV U ESV TR VW R E PRSI VAU IVIC SRR O

(1) David Cannadine. Aspects of Aristocracy: Grandeur and Decline in Modern Britain (New
Haven. 1994). p. 170.
A el Lt 3457 e sl (2)
s oy y ] $Ladtn 8 bl vyl JL OF i jai YT S0,y 0W o2 T O3 oy
€95 S
als JW e ey 0I5 OF 6 ety 3laz Lady st NEENY
RS NN ) (£ NV SRS VIR IS g FOR YR TR TR T [ Y L E WL PR )

246



ozl o Lol (g laall a3 Jim cpeltlh S 6y oldh) 8 420l y cpalonllS — j2e
bl b, Yl sy

3 &g iy o Bombal ST 6 Lo o gl o AR Ol OB A S
s 0f (6, Bl ¥ Wikl LS S S0 B ey Ll
334 j g il 3 e moldl 0,80 Sl i 2 e Lzl il el
Alzaze = 1S ot ol ydl b giny et LSS plisil y dlall J g el - )
521 S50 (eaLaBV S Ol 1)~ 1846 plo b emdl) il 5 Janllelal] 3
o ool 111847 ple b o 5 I )Y 93 3 83U Wi 5,5 g el e oLzl g
Ly IS Bl ) 1 oV e 5l aisl (1894 ple B ads [N g3 Chai gay L
S BUL 2,51 L) 1845 ple 5 UL 3,65 o0 By I WSzl e Wlall ds a5
ST iy 1S Olews e sleze W1 o Iy 1 5 S0V 1) Bl 35l g 00,1885 ple
P o 0l ey S il sl T 250 dm L iy (llall O e
JEON ASCall a el b i F b I o ) ol 5V il g LR A4
Sdet ol olie (e3ladV) byglly eV lde Joe a8y 5l 2l 2Ll
g 0Lt 0,185] SOV w55 g3 dling . plialgasy b Stowe House _p gla glce
azipd> 5 Vanbrugh o il eoead e i N sl als e g § oS dikecly 445 . o gla
g sleall duegll 73U 3 A>T c(Capability) Brown O3l ( sk lS) pwandl n
o gl 3 el 5 pia (53 Aln OB (2l poy st 0,8 5 &b V)
Jut s OIS O Jlall b aals N ol il a8 gmd IS b slsf dae 5 YU
s gbacly @ gl B 6 Jaadl ) Ao ) gor ¢ il iy o0 Yot Gl J R e
(S 5Sdll J le s

o ol OB a8 )6 OV s Lgls « U Jably dy i S O AN U

(25 Jad)) ol eSe Y o VB LOLYY om0 aiye L1 ooy 205 UL

(1) I am grateful to Gregory Clark for these statistics.

247



Hy}lﬁ }l;_m

G g 3 it Jlog) J gl U 5 Y iy o 23y 3 (S 08" J 3l s O
Richard Joii £ ;36li ordy p ol JF conar il 5 jlia ) gy ol Ga))
bl el oS e .4\ Plantagenet Temple Nugent Brydges Chandos Grenville
.2nd Duke of Buckingham ;W slga:Sly 3 95 3 6thViscount Cobham
B 93 Lo 3 ozl Ol a0 Anlss By ol ol o6 3o (S g g gliw S
o A 125 I3 350185 10 ) 09 )1 25 0 g el 328 el 630 3 pLgiiS,
67 g Lz G 901 OISy Vi) N1 Ol Iy dslndt Bile N e 2d 5 IO
sl OIS STLLT 018 a5 Of gy G 5 1l g 1 ASS) 3 01 Call
L};‘wjjmwuipi:,:wuisj JUI i O Ais 3 Al ol (s Sl

(1) Frederick B. Heath. «The Grenvilles. in the Nineteenth Century: The Emergence of Commercial
Affiliations». Huntington Library Quarterly. 25, I (November 1961). p. 29.

248



i ey alaml Loy (sdine 8lilin Jo gy (om0l e JUbYY Loy colital
s~ el O 56 ]y 6 S N By Ao jlae oy (PSL lay play
Oy 2N (A dendly ikl 35S andy e 3l g2 &1 ety O o2
g b i S e ol ks sl mllally iy ol o) 63 Lglion ol
e gy pedlae S S A ol ate e a2 b ) Ll Y
— 1845 ple J sl PR .(Z)CJ‘ O P o) Jgt&&ajj‘)l\&ﬁSir Robert Peel
o3 Opll 33800 — 08 Gz e jland Ll 13 s 2Tl
6 s e BVT100 40 g pan 5 g 85 caior Call 72 s (5 gl alss OF 0 o8 )
alss wlane Ot Loy Do O ke 0 35T 005 e ade (ST 5 Lo g gest iy Lo
& Sl e craldl LTy (BUL 15 4 s jam 3056 iy &) O plll 145 4
Y slS al V1L Qg gl ot glamy S 4l ol il (LW e ol 2ad
ol Ble Sl 1 5
235 Queen Victoria b ; 50 85U Ly p 35 1 38 L] gmom OS5 ) 5 ol azad
[Ke: ol sl Bl sl (1845 e by /L}L‘J\ O#\S & Prince Albert < i
B ke Sln S 5 AW oyl sl JH s sl s Sl
dsy Jodn Jro s ey (UG Bl e oy 5 5500 S ciley . S pLadd
JASI O3 a5l paiad s (LS S5 4 &l OISy (553 oo T b
cilasl y 4Vl gzl y AU J 455 s dmd) lills GIBY (ol wiids o)
o Jlaall e bt Be L3Sy gy o AU L ) b oty ol 0 Blasy
Lt O o o om A 135 ey Bl i o 3 3 Oy il Dl 1505 )

(ot A1) By ot 2 g e (1)
(2) Health. «Grenvilles». pp. 32f.
35 o el e 1 (3)
(4) David Spring and Eileen Spring. «The Fall of the Grenvilles». Huntington Library Quarterly.
19. 2 (February 1956P. p. 166.

249



AWl jLgil (2l y .0 gl Al gl a3 123 a5 STy O g LU
o A Jrar Ul ol g 5T e 3 Ja U (plganSTy ol gl 3 38 W el (pld
/g.)\-gﬁé.(Z);gyéf%dy‘cﬁpiwbsmﬁag_,iuc»mu\a.u.J..."b}ﬂ
(Bl ey T ¢ Al S A o gls glow OV gaze S cn (1848 ple a lani
g2 S liial) ($3Ls o U1, el 1] 5 g (51 pliall L1 s s 3)
AlS JLl Y e 66 ol STl 22l Jles Vg Al y O el e J ol
¢ = Laf.“)((u..l.b O Uy 3 gl QTS) (e ezl ((c,..m.a).i)iﬁ\)) o SHLS)
Y5 goalt S o ol Bln S Ly e LT 75 0SS e J g s ) Al
Ak iz Wz k)l ) el Je

o 0 g salll Bl gl y o 155 s 21 il aaom y azills 0f sy
e S B really gle glow SN Gl Ll ¢ JalSL Leedle Y g
o dlads 55 S (The Carlton 0 53,01 42 (Ol 436 & aalyf (s O
L VOUIRRY S IS FYRPN (S PN RCH PP SRy R U YT TRV U IR
OIS s (3 42 S e 1ilestl g of oLl 3 4 OIS L e Tolons OIS Y
D(S\ak (S g

sl O gy kgl 15 ym y Sign oy OF e oy el Gl 2L
TJ_AJSCAVp)LnQU)AJ)L#)o)yQP}FWJP\cﬂ&u)k,ﬁ\)i&&
.(S)UYSIJo.U\)L_g?LgﬁJJLF...)JJ&J

adm Ly 177 2 ¢Q;J.L..J\¢~,,-IU (1)
(2) Details in Spring and Spring. «Fall of the Grenvilles». pp. 169-74.
185 o gl o 1V (3)
(4) Heath. «Grenvilles». p. 39.
(5) Spring and Spring. «Fall of the Grenvilles». p. 183.

250



251

ity Y e Jrf B '
¢k o s bt e el
oV pleaSt G o .
333 ¢ iz o 3 i) il 1) e
Ju plgassy ‘
¢ e 3l b L)
e rLg_;..-th! Ja



O g pon g Lo yon (59480 16 W15 3 0o JSI S - 32 015 005381 3
O fomsy ot b Bid b4l 35 e [t OIS (1861 ple 3 Bl b5 ks | 551,
SV A ol Qe Jl AUl ey L0 Rl Ay SIS a2 wie Great Western
O feny 0y 55 if DA B 8 8 ) el oy ) M L) 3 ol S
gl 5 le b, Of s W3y . P3,00041 iU London and North Western
oIl e SUE Lee Lol ik By, g0 45y e el ST 2 pud

9 oad 4B e b0 e fogie Ity plekaSL Bgs bk OIS
Sgh oo i W e )5 S0y 18845 18675 1832 plyel 3 gVl - oY
csac,ai‘j;p@u\o,n\agL@J,imJ ilay ) duldl e abol iz Y1 ad )l
e e o8 Lt oy gl 1S oo BIS Jonsl$” ey i 10 g
U O gebe 5,5 cp W e gy o) s gy S SlnlS § p ol 10
B3 Y golas¥l b e s g'df 1918 By .l N, oSN e UL 40 (T —
gl lazel O] Ly gaadll 3 ) DNy S a sl I ST sl 1928
o oS e Sl ol il o Y1 S Of e S 4 sy
P &y suonel) AL O ¢ gast A e J3 OIS 1938 ple o w16 cl3
ol Tl o 5310l e § s 3300 cplitall adotags J o UL 83U
AU s e I T el i e o ey Bl LY

S gedd IMaal A1 e
Jla o &l 0 085 2V O3 a GUAS .0 4y 1S of cazals g (5 ISV J 2
Oly > (The Wizard of Oz (j5i =Lad OUS' $ S5 J 4 WS) IS O
gl By ol Sl iV 3 el J gl ST LA lize Lgarar & gl

(1) Heath. «Grenvilles’. p. 40.
46 o (il C:-,-J-U €3]

252



SISy i S Bl JU2 3 eS8 o a1 el G5 JUI e S e 5130,
e Gl ol sl a8l s S (e il plad) 018 130l JUs
(Sl 3 ol jlaalt SVl Bb) B> s AR ¢k g
Sl 5 oW azeall Y1 o BUL 40 g2 OB (opptalt 080 LW |3
dor gy 58 el g 2Ltz (5 laal) a3 OIS ool S5 d Ly L Lhats ) il
Aias JSLi 3 el gad ol ol Ol all 3 e Sln sl 8 g 531 201 O LA
rﬁl&\;ﬂ(ﬁi}\&gﬂ\ww%ﬂq)OG\bluB—cr._.E.J\JL&J\J:-b.L;;
ey O o S s Bl b W s g laad) e N Oy Leglss
S AL duld 093 BB O gockamy 1 OIS 05 515 5 lums S gms oy Sl
Oyl 15 B (WL y o 8 Blimzad dega o (Joo V1 AL 040 31
Gl 2 J e B el L B Ja yza ONSTy L5 0S8 e l Aabs Bl B
(ol il NS G pte (atlad gou W) dedll O3 OIS, Olaae @l
a5 LS anpadl Lle 1y all I (o 2 50) BUL s g s
O g il by 3LasiVl | 425 Ladze g . OIS p I 61 g3 o § 1S deli) U 4l
551193351932 ale 3 Leede DLV @ 0 5L ke s 1Sy L kom0 4l
p3d B oy e B Ll e AT OIS 1933 ple Cazin Jploms y 0 geke i e
das OlLadl g s Wl P20 20 e 5 B S5 bl izl y Lol
SLasi¥l slazel (sa (o pteal) 0§ aphinll sLST B f JS7 3 L) Lasts g
O ol 8 S S5 g Uab B ez e SO )

2 St o e i ) s st i SLSTY T O L

(1) Ben Bernanake. «Housing. Housing Finance. and Monetary Policy». speech at the Kansas City
Federal Reserve Bank'’s Jackson Hole Conference (31 August 2007).

(2) Louis Hyman. «Debtor Nation: How Consumer Credit Built Postwar America’. unpublished
Ph.D. thesis (Harvard University. 2007). ch. I.

(3) Edward E. Learner. «<Housing and the Business Cycle». paper presented at Federal Reserve

Bank of Kansas City’s Jackson Hole Conference (August 2007).

253



t}lof_q‘jds)ulm&rm‘_}._l| LnHr..b-u....uAtl:)-\..j'.

254



Al B0y e ol 1Ay Sy 358 Sla ) gelas

2S5,V Ol 2 SIS (1920 ple S Wiy 3 e ade SIS L i e 3T enad
S G 3 3 gl sl LIS 0y el S A5 g e 2 Jan s
s o s O ) Aslis SIS JUL o e ey fo> 8L 2T 0] 450
Tl g ALl ) oY Caan g 1929 ple b eger sod SlS il Jlaall sie
Blal g ow Rasiall el iy o tp sl Al (S A L il 95 S LS
1932 ple Jglowy 3 g ¥ Jor o SV O o U ol y sl iyl

carks ol v il 8 ST e SLST o0 o 0 OIS
izl 5 S Jble Jale ONTaes 66 <1932 ple o )/ 317 0 30 B g
s Aad e oy by DL cndllan oy 0o oy 38 b ) 98 g0 3 48 i
sty . el cadli) (00 B E 9y Sy piae o0 4 03, B ) el
b bl a1 Jlor et Jlor ) e 20 et cllaily mall Sl p e

255



60 (i ol dasey Wodkny g Jlos Bas Jai ¢ ool o SUV | ochy (5L
3,553 053} (gl o S0 o gy il B VALY Aot jases Ll
8, 2elly Lol (Henry Ford 5,58 (g i &8 200 ey o) <Edsel Ford
¢ 35 pnan Tadde b by RSl Siesl doly O g2il] sl gl ey 1B
st T b S8 OIS o (@05 i) Tanol 82 10 e oy Jleall ol
0 o g g OV o B O L Jip 8
Diego | sz g (S 0L 3 ) 33 53] ol colsD 2y adLias 5 )Ls) b
slatil gl 3y jltor B ) oy S coled BB iy oy O 52l dgas O (s U1 (Rivera
oo Jodl g et s @31 0y L ol el g O gl OGS oy g o
s il oo O ey o 8 55 L1 ks J G5 O g0y ctgally Adpdl s
|y e gy O Ly L LlS Lo il il y Bl o oo 3 2 80 LS (it
il o] 2ilSCn iS¢ g2l g )5 A 03,58 s Vg o 3Y adatasid)
o Al NN S sl s gy Jiny pan SASasl o o g8 dmy Y gs a1 25
O LSy 11932 ple e e /LT 3 ol (gllh dos 5T 08 1 iy, OIS €1933 ple
Sy A Ukt ) gazh 458 r o ) Lo V) OIS B B 5 5,
PRy (D PRV RIS R (U RS SRR APT U BNER
Sy gman OF 6 1 pay Oy Bale 35 35 5lt b 2 N1 Jilo g g ciols a0 4
(el b Jony Sl gzt 5o ¢Lld I3 n Sl e s, 58 e (1 7
SIS ks y gl U3y .0 g iy O iy g Bhea O gy p ) sl Ly
Ao o iy s gt e S Bvale IS A1 83 40 3l pdl) LeSad

S B71 e e )l 3ol RS RV )b B g S (5 S IS (@YD At oS (1)
1917 gl o Lo b o 01 SO oy 12 By ) e 50 sl W3y g o i i)
(C,_.ljl\) oo e dl td > - 1944
(2) Saronne Rubyan-Ling. «The Detroit Murals of Diego Rivera’. History Today. 46. 4 (April
1996). pp. 34-8.

256



ZSUGJJJJ\M&J)AW)JJ).M\C;AL_JJM\FN\

RRTR RPN P PUCR s TR U PRV o PP [ I e T Y
SOV (pomillS 545 5 g1 el LT L Ll aal 5301 J gV 6 201 cpadt plins
4eliy]y ALl SU gz § JLedly ) patdl o Bdcho- Alas gog prdae s Ll ns
S adkall Sl iy QU o Jledt i 1 s OB ISy L koY 0l o g
o3 G SISy a1 it Ll il 3 sl 0 SO Llan
ool e 6 Ll o o Balt panell o S OY i b a6,

Al a2l 2, V1 G el 6 5 Ay g

A3y emslzad 2l Olel sl 1933l 3 2 ylud) Sl 5l e e @j Leie
12y 5 S, adS S, (Dr George H. Derry § 2 7y )55 Al Je

Aoy A3 iy OIS 3} L0500 J35 el B G B BB Beds | iy gl S5
= o6 e ps Uy Cimlly 550 ) o 3 oS0 0 s a3 et o
I W[ VS U EX Vi P PR TP O 1 OF IS
Q\Mﬁiﬂqb“c\}ybga)ﬂﬁcuﬁ@wLg.lfa;r.»l\o.l’))ﬁq)
e Bl e J Sles & e s A Ly Jae S ols SV el $
JUadt (o S s oo A3 oW1 Lzl a1y 05201 AU 0 ) e o g 5Ll

Do Jo g

b bl o (21 050 & ladl Sl 501 Db 0f 2l st sliael asf J

33000 WY ¢S iy Jlasl ¢ 555050y L Joazll o) S il el ¢ e
G QW Joall 5L ol Iz ¢ il St L bda Oy Lo g 23 - 9 ) B gk
VY S 550 g o 8,045 3 S 5 5 10 Ok 5 my = ey 0 IS
ohylasy il 540 pead e Ol ol Lie — John D. Rockefeller. Jr

(1) Donald Lochbiler. «Battle of the Garden Court». Detroit News. 15 July 1997.

257



O gl jlazdly (! gl Juadl Jles by g (il eVl g A Jadcliy @ Jrade s
00 O shaes vy Lol 28 ol 51 iS5 (LW Ty, 0 o g0 5 o ST Lol
BT il STy, Ty ek i Jyy Bl plan § Osalay ol el
Al a0 sy cocland S5

st QA Sla 0 S il el 1 o Sy T ol 01843 OF 0310
0y aedaall STl oy i ] el 3OS ezt A 5 330N i)l e 5 g3
2 O ol DLV 1 b STy i ol (6 gl > gadd J s T Ol 2l
Franklin D. <5 g, .5 GalSO1 3 (S oW1 3150} ool 5 b L pad) GLSYYY
il Al ol oLl y e S YIS 1 L) o oY1 4wy 5 ST (Roosevelt
N5 0l e ol (a1 slas¥l  ai) s Bole] s o 3l OIS
ASTole (o oF ol o et LN Lonst A1 5zl sl 06 b
B b 5345 SV b OGN Gladl ikl BLEYY 4o Uy ) ezl 6 plie
abl 363 5,55 - b 3ol dijy )6 sl ool S S g U (S A s
ol et 8y 5l Ll 3L I it 5 Sall oda 2T a3y Lol jlaad) B3Il

Lot ol 2l) e fSEY il e &gl (pd) BLEYY) OIS ol pzdd i e
sy cpladl SN b 55 5ol Lkl BV (Sign Lamy uad 4y 3 gl o lzs
g sl Qa8 55 O 01 g0y 2 g5 )W) J gl pann 3 4t (5 e ) 3 gl
S W ST ol all @3]y a8 daisiie S5 e Lzt e BUL 15
S R a3 SEN iy, 5 0) 4 el UV SENT o gn S den
RV JF RO L

I (s adl a8 s3lel Ladl S5 Ol o4 3388 i Ais
et Al S5 2y 5 g e Jadll 035 a8y 2 15 ) sl J sl
7l Slaedly (g Ally Sl Falg By ) Aodh (g Al a N 1S
SNy S5 (s R o8y ol als S I asla 1 sl laesS

258



M il IV 8 gl Sl g Tyl I e sl By L Lgde
O PP I V1 [FCH CPRRCAPRT PR (PR BV ROU S PRI EN e HIW
150 &Y 05Ul b ano g cpe i (Gl ST 03800 (el o 3 3 JUI oy O o
AUl ey O sl G pan B S 0 pazd e 3o il OIS el alaz
1 e g ity Ol Al Slesr e il Sl 0,85 O (S Y y Jal
S o o @ Ele Sl ey Ll L ol e Sus s SIS
Slozrd) oLdll b (Jimmy Stewart & ) gz gorr Jrollo ) 94 #8) George Bailey
It’s a Wonderful Life (a3, 3L~ L} 1946 ple | o1 &hil b ax f sl SIS
b s b Jom Lot L) o5 il nsl € ) gor U dad oyt g 5 03 L3Y
oo Al y & o g adin 4 055G Of OLNT 8 las OF &l bl ze,
o Wl 0dn o g pglry (e ezl 2 LS 3 e LsVY Sl e paael

6 Y1 3y sy 1 pial) AL Potter i sible JSCi oW & 2y

Fa LS e e o g A e WU am dele b e s [s ] S )
8 it 5 B ey VT ail ol g 205 gl WTOAMS 3t
Y 5 b i 5,2 1S OF 3 gl gl Jloly a1 pgde O) L5
B e sl g gty o San 55 g gl 5SS o T3l 0 oz 0y sy
O jg foma by baid SV g OVT s s S Jolall Jor I gorlomy 13l
M 3 ooslly sl y SNy Jaddl cBars O o sy .. pgis okl pl gall Y90
Y (5 308 Oy O piking Uslam pglad O ol 257 J65  pannll

O 5 15] O] gt 4 _pms o1 J 5l 28 530 b1 st s 018
J)AAJJ.;ﬂ___ﬁ_,&sJju\¢pwdﬁ\dbig\¢@fy\usjw\
5 olol yl s anl a3 S ) A, adl W S e geie (il b 3

(1) Hyman. «Debtor Nations». ch. 2.

259



oo cm Ay 2 Al i S (olazd¥h Ul e ebiz| it dle 4y
el )l e N3 5 mlo a0 SOl g e

Jor NVt al gb (ol a0 BUL 80 (1) 8 5ST1 o g a8l S 1,0l OISSUY)
3alel 3,2 opn 7T L1 el5 (ool 3y L daisiall o1 yalh ot g SO 2S0gz i (Loke 20)
S a J ulas dm 5 M e il S5 La) sl el 3] g jlaadl o J1 sl
Al o)) DN 8 ) con g e N i)y mtial] o 8 0l g Jor Y1 5o
Gt cp3 ke (1938 ple 3 G gl 0 o g A3y Ayl & 1 G gt
sl (Fannie Mae (b () vwls o 4231y (g ) laadl opn L aauadi 8l il 4 yal
Aol o g a0y ol S ALl e (o jlaadl e Il 5 g 86 i) Ol plasaal y ol
oo fin 2 3 eSe ) Bkl Wl pn ol 5l bde ool W8 S S
g5 Mnd Lk Of 506 2 1 51 G 3 (L5 o Dn 50 s oy 5 e L
i ] g IS ol il el 0y (g5l Ui 30 61 Q 046 et L)

260



USCe J b0 el a1 i) O 5415 oo b oy 1 e 3 gl Sl Juden
LY 0l 2 WL o 6] - e 5y 8T e i S oY1 o 300
L 0y jre g e J5U S e i) 3yl Sasall

ISty (a8 G s BG5S i el O A DL e
Jro Ul ) p21da OISy giamn (i) e (o 7Ly o Al a2 g ¢ b
A 31 L B AL o ) iy Bk S 5 — (5 a0 0 9 — L)) S
oty s ot (S Blin S5 Ly 11960 ple J sl BUL 60 )40 e J 5L 25
ol il Dl U eV g S oV maznll B 3 ST S 4 5)

8 e A e g sl Bl el SIS 8 (G| s (1941 ple b
Alate el S pedt I3 25 O Lgde Oy Loy 03 3 8 Mile ( plo ol o
sl ik o g all ode Sy A A QSN 5 15) a p s 2 e J geanl)
U e W ol Sy ol o 0551 0550 G sl o U 25 e
A O &Y ¢ o 3 e J samdd S0 Slin oSG oo 5 sl b fom s
Pz fe o 1n Oy VLY 5kl O pazasy Y il e 38,61 (1 )
idaall iUl e g ¢ Joonld GlesY! S A ey 3y bl as Ul s (LG.KKJ._;JL\M
S lnd 53 s (e (5 pasal) ol S0 4 s 5 b L0l
) = g A 2 ged) Gl A0, UL 2y 5 gl Bl 5 o gl
o JBLENL (8 I e ol 2l e e any () i
By AL 6 el GBI LI D O ey 5508y e V1 O 3 cilS e — e
slac] o))y o) el i sy L Wbl S 2l eSSy USS Cy By A
Ldasdly O xSl b oy ¢l (S Shaall GLas¥1 S U aad LIS bl
2o e Jsadl b 0gd D aakadll 05 OIS e (MU Az y (@ Y

(1) Thomas J. Sugrue. The Origins of the Urban Crisis: Race and Inequality in Postwar Detroit
(Princeton. 1996). p. 64.

4338 o (pl C’."M (@)

261



CyBy A bl 0Ky il eyl a0 el a1 b 0y 1 518" (s lis
8 A3 3 g 2 e e IS e ol g O (JY o e coliead ] 3y
JUaadh o8 W5 018 5y . VBUL 7 o 2T 2l o i o s ¥ ey ca8UL, ST
Al G i - ST ad

Berry (52,5¢ (S Joo ool o el JlasW) alain b e g 0 S
1960 ple 2 L@JCL% Jsf czis 5 Motown 05U 5 Ul ol 3558 w’pe «Gordy
Money That’s What Icedu ) L o 1da (JU) Barrett Strong & f b el
ArethaFranklin cnlSO) 3 ) Jee a8 520U slad jf il eliadl o g2 2y 0V Y . Want
Gl s 1 B bzl I3 &t Y L2l (& O 3=ex Marvin Gaye s\& o )l
oy $oLaBV jadll Ml Jou 0 adll OISy L 25laml 5 bl ols yu 0l el Y1 OF
tle oo sd o /558 23 0 g0 ey s pie GBI g LB B il Il catdt las
«6«93!\ 2 e ab el 5, Cde ey el e all dcas IV 4 11967
dﬁ‘_}‘u-e-’_) c7200yuaﬂ\dd‘, ¢467C,>,L4.M43J.s R Y)
S A )l Sl od il > ol 23 G515, S5 O — e BNTE
salive OSUNL JIp Y ol (o g @AW Byl e ool ST pglaled J15 Y
Avlodl Oyl plasizad e Y Oy st Jleel il DI cLadl) s2Y
Olae il ey 3 el L aadl sl Jly LA 53y 51 aallad

b e ) bl G S (el O SN b Bus LS
8 5 g B S glas ) olml Al Bk 25 s
S o8 N Eman onend 1) 1968 ple B Sl G e (5 g UL AL
b8 el il s fall pass 1S I ((Ginnie Mae (b geor) oa s s i)
e 5 ols 1L (5,18 (o y e ool y Lt 5 e st Gy celaal

(1) Hyman. «Debtor Nation». ch. 5.
(2) Sugrue. Origins of the Urban Crisis. p. 259.

262



% yaall SIS 5 il (g )l 2 ) g 3 o)y o sas OS5 o(GSE) e 5S4
as,ag.uufcai);w‘ G gl B AUl jam 1 Odgry (ke dary 3a S s
8 IS Y0y . (Freddie Mac Sls sy 3) a1, il i st (s ,aall 8 3 54 3
SN s sk Y1 e ol U g 8 02 1 Gyl
§ el el WT e ol ot b gt o) aB g b el gl a1 e
e 180 4 e ) b DR 8 Ao ity sl ol NV LR OF 8 clalos g Al o
G bl o f 1S W B gl ool (1977 ol ezl etz Bole] O 56
I L & ganze ool 2S5 a Y1 UL G g OF ey L5 il LYY laazs o) 3Y
330 o Bomlondl - U1 3 i — (5 3y oor 9 G — LTy S A Bl wif
oA Ol Sdl Slaes O pdy il Sl OISy ol jlaall Sl 2 b) g
o2 AL By cpila I e BUL 3wl ol (363 5l Ghy M) el O paany
02 JS el ey 38U CaS 0l ale 8Ty (UL 6 i JU

LY e UGS e O ety g e L g4 W Sl
o,,..L,.J\Lh;:s,:@_gﬂ\gw\w\qscqw\gu\qﬁxmug@ﬁgﬁ
Salall OSSN (e s YV e sTaglll 35 0185 g piay 0285 O plleall y O lailnll
Sl e sae liJ Harold Macmillan OYeaSte Wy ,ls oo ¢ Jadlly s iJleal)
(ol 400 Ay Lod 5) ol 300 el gzl oo (Jlaall o ol L G5y 381
(19645 1959 oale O Lo Willay 1 3 8yl UL S o ey @ 3y 5 g J
&wuw@\uﬁ.&@@\ggw\u@\}ca,L,JauJ\,,A\aIM\,,
3 N AS (p adh g W el ez Lo p 1 ] Sy L el s
Las o pde e Uil Ode plaas 352l y dplez W 2 Wl e ) eadlly
3 g 8 3 5 13 J dadlod) O s sltazad ga Ly el o A S B0 OIS
ol ey fos p atd Wl e g B (D)

Ben Lefebvre. «Justice Dept. Accuses Detroit Bank of Bias in Lending». New York Times. 20
May 2004.

263



Sty (s 5Ll Jlaal) o ol ¢ ot § el 83U a5 35T ol o)
I Jed) Ll N ae L e Lo ey (Ol oY Je ol giall 5 b aolel e
gkl pdsizal (640 Peter Rachman Oled ) i alzgy 2l Ol Hlaalt I3 (5 5Lez )
Ll ) 5o o oo ) IV g L jlomg] Sl ST el 1 5N o A
J5 0 (1971 ple J sy Vpghst G godl oy 1 o1 b3 gl OIS 1 2 31
adeled 8 he Gl J 3l Cinas e
Sle e LS cdad das Vol pladl OGN oSG f o (Bl SLY 1 3 L
rugaggds&.dsaﬂ,@wwm@‘@,@Uwu};g)uﬂ\wﬂx\)@
£ O ¢ gl slie N s 3 yine (guF (5 o Ladie (Ol Uiy, JU 35 1913
UL OO S Y ol o s o S5 o120 (6 aall o U hasy Lo Bl
ISl 8Ty abaile aa S ol Lk (1983 ple o Wil p 3 55 BT 50
o2 L 9 Cadsin (3las Lad saelus @ diz Margret Thatcher 25U <o &5l 8504,
Rl o N e it e Gl 30 05V i e J5UL e s
Y &) et e a1 Nigel LawsonO g o) Joms Wl 5 55 a Lodis g
)U*’.'-! (-—\-]ﬂ*é\ (99) O\ﬁjw (.L‘,-U Ju.“— P L._.o:- aalazuyl O}JJ.:.‘.'A d_’..aj\'.ﬁ.a G.‘d.’.'....g
o 853 JS e BLAL bl p NG ol Gl e o) [a56] e e
o S s ped (gl a1 sl g Cads SG Ll a1 W1 g i
I pad S5 AU S IS o 550 gl s o) 20, ) el
2adall o 2 yolo 8l 05l iy 0 gl Slidal) 3aeB Hlanl dlnl) J s

(1) Glen OsHara. From Dreams to Disillusionment; Economic and Social Planning in 1960s Britain
(Basingstoke. 2007).ch. 5.
(2) Bernande. «Housing. Housing Finance. and Monetary Policy». See also Roger Loewenstein.
«Who Needs the Mortgage-Interest Deduction?». New York Times Magazine. 5 March 2006.
J o sty Wile y ased O gule 37 050 \ggfigr@)-\;, S o N e 0y sus 1y (3)
Y a5 76 S W a i e LSSy 5ot N Al Y 45 O gda
(4) Nigel Lawson. The View from No. II: Memoirs of a Tory Radical (London. 1992). p. 821.

264



Ul ol o eeld il sl g Jor 0 e o500y g 310 O e ol
i day UL 67 1) 1981 plo 3 UL 54 0 S Gl s 35548 3186 o
1980 ple 5 U guba 1 11 g 0 Lo sl LS 0 Y1 s omii ) 3y 0 i
DGV G ke 17 50 55T )

Jyie el sy ol B Badal) de (S 3l oel] WS o il 0,80 Olisled 2
LT = KON REREA R L PR IEP R WABUPI E WA IR gt
-l e il e cOlnndly Slizld) sl 5 Gl el Je wp
DLl g fin a8 g5 Lackis g .25 3L e by g o) B ol O Rl
<3S (1980 J gl BUL 12 e osedad) Joan Jo ¥ O Sliandl 3 0555 WY1
A BUG 9 0,05 gl 86 a5 30 o 30 Ly 5 i (5, land) 2 ) IS 0
B9 el goo iy S Jndlly o] JUHO gady O a0 bl OIS B gl ad faVy @
i ) ety (1979 5 1963  gole G Lo Bl B ol jlandl Bad 031 s =3 )
.La;.s)uﬁ;@wﬂua\sd\n.MM\M)WM\)b’f
o5 (el Sl ab) jassn gl e calel 1 ks ol S OF el
oo Al Wb a8 Oy ol sl Jaas BV e o a1 i, ellis
S AV OV ST sl g oSG 85 peail) b Bl LT L el 3156 e
Al 8 g )6

L}-\.’.’l‘ gbﬁ’ﬂ\ ‘,&._.;..a:J\ é!upjjﬁ‘) Q\Jr'.\l‘ N
e e lall e 5V day e hzel e all Cias 280000 Sl y J 5L

(1) Living in Britain: General Household Survey 2002 (London. 2003). p. 30: http://www.statistics.
gov.uk/cci/nugget.asp?id=821.
(2) Ned Eichler. «<Homebuilding in the 1980s: Crisis or Transition?». Annals of the American

Academy of Political and Social Science. 465 (January 1983). p. 37.

265



Q;wuﬂupy\w@)‘&i,i@uggméw\ﬁﬁwl\,bw\
Shag Lo id) ol aall Glat Y aad oo s ayg 5 by ool jlazzalS Ll 5 S6 s
P S 2
il Sl 0 B WY el py — oy iy Ol Fall Olaes oSS
A8l 3 () Jaall SVl Al Ao ade p 55 ool ) LI o2 — s )
dmis B gl 3 Lady g Lgammy OIS ABS (Lgued o a5y 35 i AL 35 L2 LT i g
Be S 2ol gy Bty )Y 95 140 o SN Sy L0 S i) s W)
O8 s Al aml g sl g gost WL 1 0 12 e 1 jglonn ¥ a3 il
o er 50 45 Y Ao 831 s O gmdy il S g e 1 31 LS,
Jr e BUL 5,5 0 s i 2 5 (Q ) o 55 (1966 pls ey LS
<1979 (LFQ_; IR 13,3 LllJ”’)} UL 10 )}Lﬁ-('.’n.a.'.v ol le g_; ctw\
call Q) Blas V1 8y ey S 56 J gl 131 Lol ) anis 506 laly o
2oSU) adn 38y L guidl gadl a1y Y1 3 okt ¢ L, YI S s
&JU\MQ;\&M«MU YoV Solaes ) S8 Aas .4 '\53:_-}.3)-1\
3l y el o oY g g I BN s 3 (g Gl a2 3
S a5, iy L el a6 an Jaad W Gl ol dobial Wil
£ lodie y QUKL ooy JiSomw 3 gud) (5 58 OF slazel e gz 5 0l b g 2y 2]l

(1) Maureen O>Hara. «Property Rights and the Financial Firm». Journal of Law and Economics. 24
(October 1981). pp. 317-32.

(2) Eichler. <homebuilding». p.40. See also Henry N. Pontell and Kitty Calavita. « White-Collar
Crime in the Savings and Loan Scandal». Annals of the American Academy of Political and
Social Science. 525 (January 1993). pp. 31-45; Marcia Millon Cornett and Hassan Tehranian.
«An Examination of the Impact of the Garn-St Germanian Depository Institutions Act of 1982

on Commercial Banks and Savings and Loans». Journal of Finance. 45. I (March 1990). pp.

266



O gta b ol U5 T T T e IS 10y i Y i) a2l 1)
B b b g5 ol s Gan, OS5

L JS 3 etV (i cinbedly sV Slnasr) | 3is el (2 o
L6 ety e 5 g2 SOy Jor N A yb )l 0 oy 33,2 ey
sl Lay3i O bl adle laadly (g y i) ST M3 3
(s pald a0l 5 01 B0 abs Ss (6 5 2l a0l Ly
40 (o aall SV ALt x5 el Wl J155 Y Lglag JST S 2l
SV Slaed e cialall il 1 RS e Jl by Y9 il 100 ) Y s
O sxenty O gram | 1S p bl g o ) gt oA 8y oo 3 I e il
N ay d ol s @Y 5 a1 100 Lgie 8! ) 28 A5 (oalon) 8565 ¢ Il Sbolges
Aol g Wl 2y 09 s o2 Cidedly BV Slman Oy py 1 oY)
Jl IS8 (5 (s e gy O BN a4 pes 0 gLV OIS
ol #3050 o she (William Carwford 5,589 ,S plly anzy o JUI Tl
25y O et OF g ey 85 pd 3,1 il 1 J6 501 55008 3 s 3l
Ll I St e i e Leews g0 gl il S50V e any
by ke Uidan oy 00 O o 35l 3, 005y 51 Jandl iy S
A aYy b ade o e 0G (sT b T lal sl s a0 SS

85 gl 51 b Jo Jlage sl 50 b osem O glizu ol Jlaall aliile, Sl ke
Wise Circle Ji & JS s 3l pnbae 3 0 giliis | gliny O 0 gy | 615" (Southfork

95-111.

(1) Henry N. Pontell and Kitty Calavita. «The Savings and Loan Industry». Crime and Justice. 18
(1993). p. 211.

(2) Ibid.. pp. 208f.

(3) F. Stevens Redburn. «The Deeper Structure of the Savings and Loan Disaster». Political Science
and Politics. 24. 3 (September 1991). p. 439.

(4) Pontell and Calavita. «White-Collar Crime». p. 37.

267



<Don Dixon O 553 0 35 sb=N1 bl 5Ll eVl 4o g Je cradazdl oy ©.Grill
<Vermin (s ) pestl & ol o3 a1y Ol 5ol Bre e 0 poladl) 5Ll (s
Tyrell 5% J R0y (sl ol 3) el ¢l > .+ Ed McBimey (S 5|3
ey O G PBaN I oy 5y O 5ds Gred i) pally Lo (Barker
Oy PJUL U STy 3138k 05U o=ty sl dacdll § 0 ghan p A J 5 O
Jlew 385 Mario Renda 1 5l bae J1 a1y 51080 1 0 0051381 s
oy OIS Lankie g L3I 1 gl o g (2 9,01y ol 5l plasizals o g ST 2 50

P56 8l B QW O 25 ST Al i g )

psldl oS 1T gl IO e 2 Y1 LT gt A1)l 1 sl
O sl anit gy b

i gatt Oy oot M5 085 ¥ b (B ylie B sbl pl 25 OF A5 S 13

AUl s Ll Jif (2 4iall g o pdel] plaly OF V1> b 2 ylaal aasdh) S 5 e
ais gl agrdi Ul aba ) LSS o e 6~V of = el a8y 5 oo
RENIUVPNCR I N S RN g JuPITE JURTAN ) g
7S 35 Gloy ad )8 3 saes James Toler J g e &= «.Spencer H. Blain Jr
ae B2y 3y il el 1) J 42 5 25l Al s o (501 Danny Faulkner
o 10y S e sl b 2al) J1 s Ll Lo e 1l e 3l el ol
Faulkner’s < g j S ¢ =olSy Aive i o L) g0 ulael Lgude cnds by D
s Ray Hubbard > La (sl soly @y al) delle oY1 6 el e 2231 )1 (Point

(1) Allen Pusey. «Fast Money and Fraud». New York Times. 23 April 1989.

(2) K. Calavita. R. Tillman. and H. N. Pontell. «The Savings and Loan Debacle. Financial Crime
and the State». Annual Review of Sociology. 23 (1997). p. 23.

(3) Pontelle and Calavita. «Savings and Loans Industry». p. 215.

(4) Calavita. Tillman and Pontell. «Savings and Loan Debacle». p. 24.

268



3 g i B gl e 5V pEl) S0 VIS B B Vn e Ll A
«Faulkner Creek &b S S 4y Faulkne Circle JS s 55 Joazoll § foid
<\S'y . Faulkner Fountatains ;.5 3l <5 45 J; — Faulkner Oaks S sf 1S5 55 4
Hor Jlin 2 V1 pa Bl Jo fasy G @illy G2 oa 2ladll 5 g 2eus
Aol r S g 33105 0 35555 el ) 1o Basiae oy L o5 i
(gel o3 Y g5 oDl B ahk, o aadad ST gh (g Rl By L oy Al o Sl
LNP RURCSAURIRE Y - PH PR U gAY ol 47 gy cJa plyf ny
Agldl CILA, oealally Jas Sl

8 el Blai e e 5 5 VI Al 33 5laal dedl LS (1984 ple gl
SW130 03, G ol Jsb e Jlal uad slis ¥ o 1 2SS Sl o 523l
G & gizy O s l=U O O L 1) J 52 6 aual) 531 0Ty . oY ol om b ey
o et ard dndl oSO UL 018 Lpolias OY 8las 1Sy — (@Letdiy & lsY)
BN PP R T WGP JUN PR N PR E VI R IR P PREARRAUPE
R EWeE B

O35ka 257 1 )Y 95 O 5abe 12 oo 3V Jo 3, 00 e ol Jgoal sl 13
o 2 [ OIS 5 Y 9 e 300 il g emelall e Sl a5 L S Y5
O 3} o ilSt ey 35 15l S jatzdl w80 i il 5 1y 1984 pls
P 0 som 1 peadd Oy Ly langy 0T 090 B g 1) ey e § oy S35
O AU P PPSN PRV P {VENCEIRE YRR IO DS PR g
o sl = ¥ 9> OV 4 Lgzad oSy asle ez ol g celian ) )
S 5 o) el y o on g RN g2 g ety o
S ol oy a8y Vsl ol Ciblasy U U 285 gld dla

(1) Allen Pusey and Christi Harlan. «Bankers Shared in Profits from I—30 Deals». Dallas Morning
News. 29 January 1986.

269



iy A SJ,JUaC‘);SJi S1o 1 laalt qatsy A

L@lo o lioy Lo Lehiad 05, OIS (WJu A8 cilsy Ll alead oiag'e O 45 )Ly
iy je dyp Glo O By .3 )lae dddw Aiai LS Dl 6 5l (1) dorlow o OIS 151
Of o il o OISy O Jono Uil Bl o s o5 ST oy 515 O g .6 51 Ao Likie
Lol oyl olS by 7S5 S Loy 3y sLasW) oy Joolil) Bt 0,85
S|
rad 5013003, Gl e 1Sl Slaasnll e (Ll OF p AlSell slS
St 4y J gloms 5 Logils s g by 55330 392 G S o bl gl oy OF
1Sl Olramedl g Ll ol a W1 i B 801 Of o e O o 4y O g yliall el o1 OIS

(1) Allen Pusey and Christi Harlan. «I—30 Real Estate Deals: A «Virtual Money Machine». Dallas
Morning News. 26 January 1986.

270



om0V s pde el (U5 4 8LV Talaldl (21 oY1 e el S il 5a
5oV Slher e 5 2y @y Ol Sl Slaen Aol SL Y J oY)
a3 (3o o 2 b conlladd) Jor N1l 5 o )l ol i
P S ORCE P JUPN-H P DR = (E P RO g I
Al B e o /15T 14 By gl 1 Jald OISGNL S5 {1984 ple b Lo
GVl i Adl S oy 5 S5 g ) Edwin J. Gray 818 o293
g ) oy dlly o sl e el A WpaSS AN aidSI oSy L Ll
o255 6 AT Sl SIS Laid L Bl) 1S A O YL Y 45 042k 300
O R T e PY QU RO P WAER PP A (P e SR PN
1S e last U LSS (S5 may Oy iy Ol Al Slae e dalss Y]
o\f.\l\&WU\@QTW\)C,Jq%e(L;J#J STl 553 4l AL
.6 pmrs SIS s 31,0 2 g 5201
s 5 ol (il om0 JoY ) iz ny 5 1990 ple b
Al Slner o Wpby bl o V95 Ogeke 165 s s (eIl J i
e JS e S By LU 8 A BN Slaie IO e 2 8
bl dof oy 3y L 0 5258 SN 9 e (dhe wils g (B 20 54 ol
O 5 1 55 g A (5 el LtV le g e ST o st g0 Ll sl
Lghoo 3 28y JSS o g il g ol sl 2l e S o 1) a2 JUGs OF S5
By (S m Y pall gy 3L 5 T 5y Lol ot 2l 5T Ll 12 p0)
sdal @gfus‘gwy\dl;ﬁiji (29,8l O Al laes 10500 5 gl
o iy . il T oS0t el QU0 S dse dle ) o i

B2y Ay ol Fall B S e il g pnS S )Ls Dl a6 e YU ST S (1)
2y pr baall o o Leie (S O gor i 35,501 B sliael das el () 4a IS 4Y
A 5y 5
(2) Pusey. «Fast Money and Fraud».

271



el o 5Ly Syl ) g 5 pall eyl Gl g OB cigens I ki)
Sy 1991 gl e yb/)b‘ Iy 3 Bl e cpallall 3 n ez
326 t’ﬁ‘ 3 4 550 um Wy . 254550 Ol @IS Y Lass 764 ) s
3l AlS S8y DY g3 cdle 8 ) ol ppe DLl E 5 b LS (]
o BUL 3 Jsm) SV 05 5LLe 153 55 19955 1986 o Lesd 2y 0ty o sl de 3y
G oV Y 93 0 5eke 124 fen Lma Sl gails fod 1By (oD ZW e
JS A5 o) Bp ezt @ daall ST e 2SS AJW Sl W1 ST Lghae
ey 3y pdl JU ke g 50l 5 ) gl 2SSl o Jaall e Y1 0dg) aacll LG
PN 22 W 24 g e A 3003, Gl aas J15 Ve Led LB > o L)
A S Ol -
Y Il BT a2 g il g ) il lmad ) Y1 O
Sloras S Lk o S g lll b 3 il o, bl 3 2SI Laaly Lo o
1 b S oY n 6 T e el 5 3T (il el B 2y Ay ol 2l
3 Oga e oy b a3 O haladls LW e S e J peaoel) 2ny
(solaadl o Jallas SLgh A1y ks 0 8 9 05 6 jleize1 4 42 y Salomon Brothers
o cpilanze | plS gV y L) B b el &1 e (it BLENY 5 ol
O gn Pl 3 Aoy 3l ST 5 0 phalall o g it Rz gzl J5 LS -1,
Lewis (5 !y i) O 5 obasibedll by b o Ldddl 56U e Sz 3
Sl Lze gllast g1 g2 Ogegdle b g laall o ) b oaleladdl 1S Ranieri
il L (6 g YAl 3 2 ,aall gy 3 ALY oy 31y o 2l Slimas

(1) Pontell and Calavita. «White-Collar Crime». p. 43. See also Kitty Calavita and Henry N. Pontell.

«The State and White-Collar Crime: Saving the Savings and Loans». Law Society Review. 28.

2(1994). pp. 297- 324.

Y93 5L 500 gy IS dm yilh DL S 5031990 i et LB 0 4S50l 250 OIS (2)
ST S 3 05 s A ol i o y e

Pontell and Calavita. «Savings and Loan Industry». p. 203.

272



T gz ey Wl 281 J 00 J 4801 650l e oddy L L 6 5 L 5,008
Sl Ty ) 5 3L Glide s das N Glaady a2l aevon sl OIS
Jlr Ll ol candl oy i Jyy ooy (D0 il iy 1 38,2 3 ke
ol o gVl g o 5V b aolael) o Il At O gyl &y jlazza ¥ 4 gl
By Ll oy 2l ¢ ) R 53\91@3)§U\ <8y .Brooks Brothers j,3! p S 4 5
FIAS Law S 1 ally st 2 31,50 oeS (ae Lgao YV g
o e P W P AW v PO LA FCRRTWPR WYL @ S FCARNTN
Riandl 0 4l e gk e K6 2 e o g o 0n Of Ly L Dlki )
g s o) Jal @ a8y il alel bl g SUlizal I3 (80 Jf Lgde
D.1983 ple oo 55 92/ OV i B Sl a N o g s Begeddl Sl e Lok
LS Jgedl b o Al e b M3 OIS
Jay JSKe g6 I8l say sicuturitization G 53l ool dleall S e ulla;
SPCCRRE I IPE WHICRITge [RCARTIN It PWI Vel 7 U
ie S S (6 505 ey st SN e aenl ST gl Ollasll 4
TR ST PPN SOR IRV PR B S IRV IR KSR WA R T R /PUF
S O U oy (5 by G (a0 gl IO o dillas Blas iy U5
e 5 Oz ajlzel (S S (6 )l a1 29 3 izl A olandi O
23 7 Ry AU G 5V ods Bed 0l 5 A8y L (Glezza Y1 B po) b 8 JWLy
O geke 200 10 20079 1980 ol L Lad R S ole 5 sl g g5l y (s 5landl n
O OIS ol izt e el oS 0 p 908 may N 93 SUsd 74 L5V s
osed ek 2 ) g Bt e i 5 SIS 5 010 g s oo S
Slaed IS 2007 ple J gl 5 . 3a S 0le 5 gl ¢ g il SUles Gz Y A

C:-_-U ‘L}JL:’ s g J&t){bw €))
Michael Lewis. Liars Poker (London. 1989). pp. 78-124.

273



D S (A a0 3 e Y 3 U gy ated L Gy 5T A3UST LR JUI
¢ Sl g adl ya A 2y 3 B s e Jaih UL 10 G2y 55 1980 ple b Sl 3 OIS
LU 56 (L) condi )l a8 2l 0da 251872007 ple J phoes

O PPN 0 S U R B PYRPL PPV PR E SRS W S PRHL K O
b B pgal 6 ) Tl Jodll 2358 athe TS bl
JPIF e (e Bsla) Ll gy oLl B Al IS AB L@l Sl Wby
B3 oz 0 )y 0003 Sl OB o e e OIS 5 e ikl g 5 ) 0 )
OF 3 = st o ol ey ¥ sliadll 3 JUY 52 LaS) 335 )10 3 ot 3 4iLs ¢ oLl
Al ) d et el § ads O g (gl a0 5 5 e Lgais 1 sl
b sl S CloesY el J gl g keSO el Wl 85 gor g 105,55
e

Ay ol 93 Ol &y sl AN Of ol BY 25ISGNG bW JW b
13 Sin O3Sty (o ial B pon 3 Jom O g2 b Lo 53 pmey OF 1) Jennl s
G g o8 Aol Noae ppdyaliods b sailly . 5T 2ol b o ezl
A @AV Sl B 3 Y 92 T 100 sy LT 5 i gz ps
o Al DN Sl gt e O1aNl (e a4l s L1987 ple n o)
M Bl @35 48 0 4K Al J L Y Case—Shiller hs— S &%
ANy Y90 11299 41275 e T Ul (512007 ple n J gV i 1 d gl e
Sl sl 5590) 500 5 g Bl 5,0k 5ga gl | B Lo Tl s g U3 ST 13)
15 754l e b eguVhodas Slble Lozl clol y g (500 S&P (bedll 5 4V

(1) Benanke. «Housing. Housing Fiannce. and Monetary Policy».
Loty clgads ol O plll ¢ gett 0 @5UL 30 GSE &l gll lale 5 A o il o] OIS <2006 2lgs 3 (2)
(RMBs y CDOs &5t 4 jaall b po 3 a pealt otaedl Wl 3UL 22 3 jlnd)l 8 o)) das SIS
Sl Sy DY i caly GUL 13,155V Slaipe iam yop pormdl w BUL 14 gz am SI5S
e Lo 3 W OISy B 6 el S8 B 1S Ly UL 8 2l

274



B pasiis b dins Y g3 Ll 772 8 el a8 g JUH g
aor Gl 100 Con g L3 oS 130 L alin B hasmll LY by L S jlanl)
Sl 5h 3¢ go il S5 Jland jaa ) pidd o (1987 ple b Ol Jlanll § o
ﬁquwxﬁyggg‘w,gd;ﬂ, L—»JMMJW\MJ‘
Ml il 15 eSS aglay pll S gl S aian e g0y g1 SO
ot Sl 5 ST oy U 56 alally (88 01 ) Ly 8 lao s
ol Sl O (s 5 A o) e e 515 i OF woland Y il pa
o Asle L 0SS Sy (I gV e g ol e a5 I3 e
et A8 el Jom¥1 1) S Sl o 035 () o) ol
pdny hleo § ol dan i i, lally (Lasdol iy op lae i coST13] e
Ao U BN oy U ada By LN oy o g1 AT 5e a IS Ol
2l Pl 093 500 5 g2 6l 5,500 785m w5 ) €1987 pla (I ptdall by Lo
g S S ol dad ¢ L)) gl (sl e Blasf das 0 15T gV
o Lty ST alais 4] SN o> cial 13 J g5 Y 4Ty G W G
BULS goui o 0 N S 3 Ol oV I Jaae sl o (oga) 32
S gl N Jlanlt OB (6 2 8 5ln) Ol Ul B plazit 54,5 b &UL 35 )
(l3 pn Sl ey (1Y 43 416 o BT G g T5Le b O ¥ 45 Ll 100
Loy &S oV AL o Uiy 315 g s gl 3 Ltz ol 1 il 1 ) 3
PLEYHFOSTIRWE O 1 P PRSI W VTV -3 PO P TR O LY
S 5l oV (s V1 ol A hlis of A o 5308 3t ST o 0
e AU o g Ol Ul e g1 ALl il gt Ol o1 g - L)Y B O
4,5 zed <ol 5 ) GL <36 AE (2007 9 1987 ole (n Led Bl St

(1) T am grateful to Joseph Barillari for his assistance with these calculations. Morris A. Davisa.

Andreas Lehnert and Robert F. Martin. «The Rent-Price Ratio for the Aggregate Stock of
Owner-Occupied Housing». Working paper (December 2007).

275



1979 ple 11 Ude 15)y (oo Cin 3,3 Lgzed <l 5 1) eV bl e (Cinez
Oy ) 8 e o 56 2ty ) o g1 OF Al S LiSs

Bl J gl oy Liladl 3 0555 0 WY (6 51 ol el 6 Slan U5 g
R D /I PO PRSP LU

Bdor il ] Bl el y ST Y g0 LAl ails ga J W) LoVl
5T S Y ol Lo jlzely J 3G 8 5ol ygh (W1 ,Lze¥I WL 5 Jlm e LS
Bl g 518 A8 L OULE g SN ooy AL 5 55 1) ek s g1 e 2S5
RS B A1 51 e ) 3 el o e g G ol e U Jat 5100
O oS LSS Sl OF gns Y s OV (sl B gy B M o alacld a5 L)
2 ganall o WS oY e lad

IS St Jtae st (JW Jowr e (19955 1989 oale o ah Lillay 1 i
i (28U 37) e - ST e o Wall iidH 2@l sf @y 18 dmy
OUU b ol laal) jland cadsit 13y . PBUL 47 U o 3 plissVI 01536 (0
(AN s a3 ST sl 301 3y UL 60 e 4y 32 16,2000 1990 ole oy Lo
ot A By Jer UM e J gV — L el LY S ol el S
625 155 pl 20020 3 J5H )anY 20 Composite les— S 350 Jas 2008 ple
2006 ple o gl B 4055 e BUL 15 Ay

Y S a2 L oy (UL 13 b gl By o) Bl ity et 805 3
25 5120 J) cdes g a3 oliss Wl s SISy L o i) O 801 L™ A1ty e Sl
552 5 QI BNy plony g1 ol s Oloy oS o 0 4 UL

}aji;,_;s\;;;\v_-,\j:,\dl;a,q\,n £ Wl g c(aaalt AU gzt 2al) ailay Jl o jlandl 3 5
Bl ez OIS a1 A W ST ity 0 By B el i il S
P3N o sine 5k Ul Al eV g LAl e g o jlazd o D)

(2) Shiller. «Recent Trends in House Prices».

276



US «tocks versus real estate, 1987—200-

Koo S&PCase-Shibler indes eve!

=AKP s quanterly averane

Mardh March March Mach March March AMarch March March March March
1oN- 1959 1591 Tyt 19us 19u- [ETT] Lo 1n0y ey o=

20071987 ¢ Jlaall Jilis 2.5 ) H,.N\ (Gl o))

.(2008
Gl o3y 31005 S B g b gon OIS LS e Gl ey 5 ke
10 (o (58 5 ety UL Jland b gom 1) (6015 2005 plo o prenmis S5V 05315 3
e SNV s Jleesd 2007 e e sl 558 B auall o) Lee BUL
ot 3 Ly (JKS Buoall LY ) 3 ot Ly OIS Sls oy OIS L O
Ly a3 IS Hlad SSlS (ol i e IS8 3 ISONL GBI L)
i)l 8 = 5ol g e L S0 el A 30 3 ) I dee Tpuf
g ) a2l e 8L e e B g (B BUL 50 Ay
y@uﬁﬁau@\wd\-uaiyn(zup180:\.@@&)\“51@?&\@
Sl b oS il OIS (iS85l oS ) BsliasB Y Aol Al
(oA g G b L gl i ey (U B g Bad il 8 B aelY)
13 il JHU e 2SO ailr Jo g p 2 a8 o350 Jaw S 83kl 5 b 4a g

277



Ay gbla 351 bW e p g 3 OIS OF dm g .ol ST g 8 o831 ol iadh) ol L
alsls Al enad Lgom 01 Aeses e B ST g JLa o2 00l ga la (oLl
GLasYI Cagtadl) (63 5LV 3y pall Dol LY 51> ol sLaiVl 13y
L gl
2oV ) Gl QLY ) 3 (g jaadl a1 oy 3 0 sdoell 5 e Sl a
Sl o g 3 Of STy ool e g I Gl oyl 5 sl Y
AP 23 P08 (e o s5 Ol 41) (slo G 2831 56, ol Of o pST 2ol
At ammy e L bl O1Y) L bl adle o) GlasWl Camadl) o1 (g, Laad!
AR (5Ll a1 oy 3 b B ST Ly e il B e g5 Wgihe I o0
Joaadt Bl 6 B M e R gﬂ\ Lale (A (ke b Al 51 gl ol
easl AL 3l b o (s as a2 )3 Lgie Ale B S8 (M3 e WS s
AN 856 el 3 ool T i OF 50l e K6 O o5 5 5 by
LW Sl Lo pamis (s el oa N oy 3 e S by e STy L oY el
ooV 11 O Lk o (Lo AL s o 3l (6T ) 3zl 05
Lo 045 Rl 15 Lo OISy 0 U1 Hlaall 5 )udll aedl - UL 100 Jis
Oy dndaan § s i — 53 Gy J5Y1 Cpeladl = L1 015 ks it
2 ) B WSS B (558 s L) g oo IS4l 55 e il
85 )l g 1S5 bl 3N UL 3 > yial) el el I né byl (S
g B A Gles) a3 (g laall o 1 2y g asT 0SBy L o Jaal)
95125 Aty el S5 iy LSy ¢l oW1 Cpzzenld UL 9,75 0,08 586 s oy
eV Byl g o8 I oY1 6 b oyl 505 (ool M) el e UL
A(Libor 5 3=10) 04 3 & 32l o oMaladhl 35l Sl o g bl g2 g clgian

(1) Carmen M. Reinhart and Kenneth S. Rogoff. «Is the 2007 Sub-Prime Financial Crisis So
Different? An International Historical Comparison». Draft Working Paper (14 January 2008).

278



e S5 O Gl Gl el o3 &y ylaall o g 80 4l o g |3 o g
B Slabs b JEY 5 S 5 1) iy O s a1 UL S e 58 0
el )
i) Glsl e Jow &l s Gl QLYY Caiadl 93 BN o
L o LS oLl )y O gl g 20I3N) Ul Ayl s i L g2
(Ll 52006 ple by Bibor 29,0 6l 1l L O 3o | 618 pdd) 6 pulend) 0 oo
& oV es sbke e ST Gl GlesW) Cazadl) ol (g )laall a2y 5 s
Sl @ A oy ooy (s ) 48235 (s a N By s s B Sun ey 22
TG QLY Camadlh o3 &y Gall oy @l caly ¢ g 30 2 a1 e 5100
o 38 OF 153y ©.2006 5 2002 gale G Lo conl (I (29 il £ pet L e
3ale) lids Uy, Lgaeam <515y 3y 8 el) o fteal) s S o g il 0
A3 -MMTMMJ)”QYEHJ)@(‘MQMMWJUf
ol S lad i 5 ozt (6 1 Sl 3 TV pema SV gzal s ol 0
S 8 Gy J st o 2t B3l SNV (6 il 0 0 ol y i) oY
oisawumua),zj\5,11;&15;@1&15@},;;&\#)1‘3&,.o\,-_,.,;-.;g};
il g 1 o e r 1S 1ade OF ga gl a1y L Gl G Crgiaad)
s ey ) A SLBY ) O gemy |18 GAd) Caad GLesYY ol
b fand ) GLasYI Caad) OIS O} ey o> § 8Ll J &0 Uy (Jeludt

(1) Mark Whitehouse. «Debt Bomb: Inside the «Subprime» Mortgage Debacle». Wall Street
Journal. 30 May 2007. p. AL
Bl S e Y40 sl 59 pouy ok (als 20065 1997 e 055G a1 0 ySKhgeell s (2)
o UL 10 g S e pn JU oo e 3 62006 o0 J3VY 0 M gl g o 5e e o
NTEyr st ¢ 3%

279



iy 6,55 U iy il el Lbls Lol 31 sl S5 dy o3 51 050 S i
2ol 3 i g5 geudl e 7L e BUL S5 O (OIS s g 25l 3 2 g5 el
ple oty ol Lpia sl ) oy JSUL 2y 5 e T sham cpdll o gy 0 4y piad
M}ul\d.a:uu13}>.JJ4L3.¢‘&;me\Mo\saju&@)}\ﬁgzoos
ezl G gdes ol o MWy 3 godh s 7B 6 LD ST i 3y )
O Al e Las BUL 17 Jlie ¢ ize Glasil il (6 93 o ke ol e Jaisl g
ALY 28 o) 4B iy ad ] Bl y ONI 5 515y SlilamY lidsy O o
2007 9 2002 o\e S Lod ke 3,1 51046,

I g B OF 1y LBy ol laad) S¥al ab) a6 34,5 aSTIL el il
ol e OV Ol 2l 3 e ) Sl (S 1 dd Jad (Ll
ey JUI S A NS g alad gy pladl U i o8 o (Ll B copylall s o
Jo Y (Olaniy 5 OVT sl 5 sk i i 53 S5 e ) oy 2l (6 el
blam W1 el o 5 dlos 0 3 Y1 ol gl I3l (g )laall 0 ) o 3 e 3
2N oA e el BN S e e aiil g e o2 I e STV L L1
om0 0 Ot 8 S b (48 45 g ) 2004 ple aillas b (5 jLanll
DN il r iy Led oyl el YV gnn e T LS L1 250 5505 s
gdadh bl e i sl oo el

12002 ple oo SV (25 3 JB 5 s gelis 5 9o (S0 Y1 e 1 OIS
5,5V siksy Of o Al g 2F OF g (g el b U1 llzg OF 5
S ke O 536 8y il il J shos SLBYY o J 520 L
Q) Ogazs o 0 5,0 3N e b o83 4 13 guate O ol )y g (2003 pls 3

2 S e badll pde e s Al Lo S iy L il B e gest

(1) See Kimberly Blanton. «A «Smoking Gun» on Race. Subprime Loans». Boston Globe. 16
March 2007.

280



5559 e SIS Lol 525 53l Glag Lagh (ol GLasYY Caall 3 5,40
Byl o g il B g oo 5 S8l sy by Sl G e pad dadly OY)
s3IV OGS 3 py o M3 e pe By L G GlasVY Caadl 13
Ly Dogh g 1518 ST oloesl sllzg OF 2a yil Lisdas o 166 2003 ple e
Henry Louis 2 ¥ 2 ((easKod) s} (50 55 L3y .3 V) (6l M Vs e Ay
ixal> 3 Alphonse Fletcher jizls oipdl oo S slef ¢, («Skipn) Gates Jr
W, 2S5 2 331y By 331 Ll g5 g (8] ils Bpn pay 365
ody o J «E. B. Du Bois Institute for African and African American Research
ont o 1500 U T ey o8N Vg U a 2007 a5/ G (5 3 55 83 305
5.3 Oprah Winfrey (5 i s Lt ol ot opr 015 ) gl s 05 B 3 U af 20 s
(Y e Gasly B I o 5ol 0 gamr 1 515 (Whoopi Goldberg § - 52
o 4z OF 09351920 ple J gl b aSle o Jguad ) pellazat pdll dadl e
(oo i Sl 31 e ke 3 o il 15 318" 2 ) YUY 200 O adi )
O i 321 1Sl ol s LS sllasly ooy — ((ob ) gl g 3yl i) WS

LI HJD o2 Lod

el o (Se Ll ) e B A o o S O o R0 e 055 5
JGUa b aa S 380 Sleg e oSl Opke 1,5 g bl b
e DTy 2300 5l Ly ol 1l ot gt s STl sl s 30
PO I a Al Al g an o e iy Ly ol L plgld et
> ot ShB b a0 s pdhol 2l (s g L ST Dol ] el o2
Oy e 5l 0 5Kzl o6 L S oY1 ezl 38k i gl e O
Ol y Oshonss 04 5ty O gy ob g ppreit g ol 3 2SI ol

(1) «U.S. Housing Bust Fuels Blame Game». Wall Street Journal. 19 March 2008. See also David
Wessel. «Housing Bust Offers Insights». Wall Street Journal. 10 April 2008.

281



RSNOI PO E AN U T NPEHRUREEAN VPR P %)

(i s ) p ks 35 gl paiz slas 1ol (Beanie Self il 2y 3>
o iy b SO 00 5 g S A 6 e g ) e
05534 Y PG L Y1 wly b pas Ld — LT, A1 08 o 080 e —
A o g ponts OF (S g lis o Belis g (e Aol g Ay ylis Aelis L) O
Olgzad Jok OV pn 2 3 0 padazy Ve
= Jeemr oo e Gl GLsY) Casad) 93 51 BN il o U 5 508
Sl cals Loy ogiills g cndaize o) pls Ly (Badsins 35W A s L
odan ezl e slazeW) IS oSG adally g W,V 6 er o jla)
S IS PP NS HP JUILRE U INCIPS LR tR IRV WIS P
32 i 0Ll U Gkl e Ablacy 1yl ais L Gall L3Vl Caad) ol
|gha o) paly 5 Ul o Yoty s L olailat)) I plall Ll n s a0
Anost gl g bt 19306 o5 e N o g Al 3500 B g5 i 5 0 Y e e
Losdi Bl 55l (B o5 Al 0 sy Ly 9oty 5l B By Lo e J g9 2
sl b o petaeld Lgzelyy cads 11 W1 pill wls SN )l a1 2 3
ey (Jo el 356 2had avs o o J paml] (pitdanze 1518 01 QL)
AW 315 Y) oda o sf OSLYL O (& gaaa 3 bl IS Lga s 35le) dmy
oele Aozl ¥ s ALl bRl e g B e i) Glas Caiad) ol
Gt gl oty e aalgd ga Uyllae O L Sy 6kl 22l w3l 310 )
Lt 2280 O ads ¢y 0 T 5,5 5T Moody’s (63 30 Joo (el Slnnyn 1
(9 0 s 518y L sld) e (ol Of e ¥ ozl odn e JBY1 Lo

(1) Henry Louis Gates Jr.. «Forty Acres and a Gap in Wealth». New York Times. 18 November
2007.
(2) Andy Meek. «Frayser Foreclosures Revealed». Daily News. 21 September 2006.

282



.J.rj sl JLg..-T Oled 5 Lils LS 5 bl j_ﬁ @’S“ (Cren Ll B ga>)) 9

2 rn p Jea¥l e ONT Hla 0455 268 il e 2IUI sladh g 2l gl
5 bl oISy gl oole g Opaky N Ty oy s B ) s i
2S a1 LY U Aol el sl Gislis a2z Y15 S slonil 35 20
5 A )5y Lah & paal) Sl S Al bl Rl ) Bl SIS )
A y it 5 Ul bl & otz (JEU Lo e oy ) o8 3Jlez)l 2 La)
B goiall 3 U B il il Jlgal a3V 93 00k 200 g LU
S il O w3 el by Gl Gl st I3 (s laall a2y
o0 ol ey 5 blsdl s T4 O 5,y p 0L 09 5L (@Sgdd olonzlly
3 bl Of aid> jglas OF U3 341 Jan a iy (@a b o Joail Lehed S
ke O g | S 0 el of Wl e e 5,08 Y1 ol ST Je sl
(o A e plia O glalazy p 0 (sl = SoV1 Gl Caadll 013 2 4 30 Cans
O gy | 18 3] .5 blsdl e 5 530 0 plamesy | 515G — 25LasY) vgby b O 4 m g
(ol Yy ¢ Jose Yy ( J55 Y asetd) Lgzed o BUL 100 s (nidly o9 3
B goiall A U 1 JU2 B e A6 S S sl ol ) ani p 01 3 LS ey
B 15 S B ey 25 3 jlnd) LS 1S

(a9 B e Glas VI Cizadll ld ¢ Jlaall o J1 oy 3 3 8ol 31 Of a1 1
20 gt andd) Ol ) (6ol sbim 5 paall ol Ll ielis o SLS ae el 5
Aol Gerdad Az Bt Sy gl Sl el 2 D) 2l 008 L 2i y
WUL 5,25 AL 1 epr Jor V1 6 ped SN jmw J1,d) Bl Y1 iy a5 Lankie )
b ool Lo g aall pa ) oy 35056 jland e oo a0 pl 20 ST OIS Lo g g
s el s B O 3y (UL 6,66 (1] 5,34 o) Lo o ) jIutis. sl
a3 gl o il 03 e Gl (5 )il L) ol Gl e s 6
Sl srn e L 1, 2y a0 e S Jand s o ol sl

283



Sle g sl Jo 5,00 b cuy i b adeadl Y1 e Sl el y ¢ e B
B JS O oo A1y O 2007 ple oo sl [T 3y L ol (g 5laall a

7z

Uilsze 48235 (g o)) 50 ) 2dkae pas (Goan Gleil Catnad 15 (5 )0 2 29 8
SOy 8 ) e Uit e W1 ity 3 Oy Loy it 8 55 241 ol e
By e s e J oY U el o laset aday 3 (ool L dy jlaadl asliall il ga 23
e 1 sham 131518 S sl g oy o & gud 5 eSO Ly L olea
LolS s gl 23 G35 g o OF Uil 3 o B 100 By (5 i 25 295
(s a:ﬂ‘»@(,.@,@'i O gy J 1 ST OIS oz ams J 5L jland o518
oA Gl ilate SIS oaal s by el Aed e b5 1l 0 gu &
QW Pl Lol 55 0F S S bV )il By b sl anji g B0 1 s
.@uiw@}mgw
g a3 o 2l il ke U} L 3oy on S gy (556 B gy g e
s 0 Al IS 3 el OISy it 282 0 ool 10§ 5 V520 50 el
SOV ¢l vy Sl 0dm | ga g 2 jaall o 9,01 19,3y ol OF g (VUL
S AN Basle b g il ST O pgle Rl L1 5N Ao S 31 5hed
daole sl U5 IS (2007 Lo J st (5 il § Lz 4 L) K,
m A JS o o sty il sl el Ol gnd) I3 ) L 3 05y 8 N e
D13 3 Ul o g 2 IS (5 58 g opm N et g | Al S ntine
Jrgedl DS 55 IS cod 4 2006 ple Gib 2K uj & oAl GlasY Cazall
B s oy aakate 14 3 )Y 93 0 5be 460 oo 3 5 Gl GLeY) Cazadll (63
o o oo [T g oo H e o ity 3,2 O s Taals oS Loy . i

SEY oo pzai a1 8,0 OF (Sl g) Y o ditall 3 S8 0 plal) gl ol 1 (1)

S5 or o 2yl Rad g Sanl) BB 50 il S I O b1l dany ¥ e il nf caze 83 4l

odn O aralai¥1 )Y gyl plan e oty iy gf el 3 g 5,0 JWpf G oo s 5
320 et pda) |l s R laed e

284



204 ) & gd) 3 )aal) U g I sie fuay Ol Jydd ot 3N S LS (2007
(2008 salef Ul pISIN 1m0l i w31 1 J31 kil s O pen L5 . 20 e
l.,.i._uéjwigy_ie‘)q)\-ﬁabﬂcu&v\»ir-:g\h_s)uc&n)ua}oﬁb1,80\5
Jrilly 02 25 iy dlle Lan IS Jaty Jjlen 5t JS 0o o oy of 2SS 0
AL 01l el 13 (s laadl p N1 o 3 e BUL 11 Jlgm g Rk 2SSL )
(g S5 Sy jolan 6,55 UGy awp2 aylae SUse, OV o ol
6,5 I Jos 5 (6 )lanll (y2 1 2y 3 15T U7 pm B el g Lanl) U 5 ) 5k 05
S Dlwal S e BUL 8,4 s 2 A0 05y ALl el Sl el IS 04l
(il p N 2y s el ilie oV sham ol T e UL 12,7 51 S oY)
Ot 52 o
@ o S Gl GVl Cacadl o (g aall a2 3 3 g O L
3230 Ao L DLtV B gl IS b dnkll ol 50 0 51 B (2007 e
SISy LY gl e O UL oles AU WS el s 84 2 0l Al g (b gl
J—-ﬂi&PAIA::OJ._!J':LAC:!EQHM\JB‘QD\}J\E}&Q@J\M\
gtz Gl it 15 Lo Uil n ST (5515 2006 3 Leta )Y 33 O3k 5
b 8k L Wl o el 1S 0da 3 giall N Ll 1 e 201 OF g 3
) 13 dy Al oy dl sl e ezl Calsdl Jual 2l o i) G s
& sl B J ) kel Gzt s W 81, Y1 ol Lase oy L gl
V& gaall 30 Sl 1 el ol 2y st ) b gl iolis IS ol
sVl e J5 ) i it &l e 3 ey Vg cole ) a8 bl
5 2 JLAUHSBC (g g o) 251y OB et Leis 2007 ple o 2 ] Bl e
ietnad) B By g )5 O pham bl o laas OB S AV (6 laall a2y 3 3

(1) htp://www.responsiblelending.org/page.jsp?itemID=32032031.

(2) Vredit Suisse. «Foreclosure Trends — A Sobering Reality». Fixed Income Research (23 April
2008).

285



IS E Rt JR TIPS | AURTE I U3 TN PN o SIS SERE (RELWe-)
ilaul 1 &3] Wlles oy @ Bear Stearms ;i s deawpe LagSdE b ol
M R PR S PRI Logd 3 516 jlatzul &Ly g2 g (Merrill Lynch _zid i e
Ly e Gled) el 3 dy5le o gk dese ) J o1 e 2310 Legdle Sl
R T P g e M JCK g A PES P PR U [RNE VAN ER [V Rt
S5 a6 Lol & el I el B e ol paall sl i Ciad)) OYIS
Elol JS o g (s 0y colS Loty L SO AN a JU e peall AU
Sl iy (6 laadl o N e e peal) 201 AU G Y1 L ) AU ol
W1 00 3 8aS T8 Sl o o 515 By a3 il A SS Ll & yaiall
L b 08 18 Wloo o 531 08 ¢ 2 YU b gl 3130 38 g ol 3 ()
Bl S Y1 3y g Of S A g adand — 2 2l = e )
Gl Caadl 13 & il o a0 alaS U g gol 1 ,0f pay QU LgBLESTT a5
5 e 111 O3 408 o s ULS 5 W5 e Yoty gao g (Ll jon 35287 3
Bl o 0 e I O3y 30 518 e ) o ol iy jlaizad il gy ) i)
D@ ol lazst S oy e B ST Lass VT a STV ] Y
PETETESEEIRUBPN (U PR SV JOTFFE 5 (B IPoC g JORPE
Jlaz=t Jlas (sf) Jlall Ol 5 bl 0lay O ) w5 ledie y ol g o5 & 520l o
Bajl cadyy L alond A OLasYI B ol il g (I Aalal) B 21 O3 Ll
2007 ple pr a3 Ly 5 i e gin iy Cpilall Jians O ) () g
519; «Lg28| American Home Mortgage - 48 ) 52 ¢ 32 O ol 85 0 ool Laee
&y oy ol p ) jlerzal a3lus &5 BNP Paribas Ll o O o Sy
.‘_}»\QL! S92 Ll 11 WU &ilezst Jas- Countryside Financial Jlaels by o5
Sl Catead) o3 (6 aall o J1 o 3 S e Calsndl OF g sl ani 2 d Ly

Sl Caadlt 013 Colesll s 51y (1)

286



Mob Gl i g o g S O b sl -l 13 Beal) T 2lasd g 5YI
&= «(Northern Rock B4,05,9) 80 o (’f SH R RSV e r,_g,u
(1l bl V1 2l Wtas Ao S o ) ol sy s G ) 5T 2y
Y33 ek 318 g5 o) 8 20l linnisns wabyy Lo b gl a3lins 0 el
axl b oS > ey L Vg5 05 5 e fST5 Al L g pest Oy ¢ BV e
e | jlas] kbl y Lemlor ol GLasWI Cagiadll t3 (g jaall pa )1 20 3

3Dl 36 oY B 2 o 4o 55 e b cellazad Lt 3 ST 231 06 L e o
Bl 15 (sdom) SlSTy Pl (U ay e SE a Bepeall ol Jlaal) ¥l
o preal) Lzl sle G 850 g laall oa d g 3 8 83U a1 S
AoV ae S SUledall anl LG ki w301 56 o Lot ¢ ioor 9 (S0 3
20065 1955 oo 0t Loy U)o s 38 o (s, B30 g1 o p gy 3 i8S
5 1135 e et s e & el ae ) 1 b s )l ol e B s caisil
4ot SE ke 5 g aall p ) oy 3 das ool Lgmii 5l ST UL
OB e gt o O3V S 0S5 @.2003 ple § BUL 43 cab 54,5 )
B ge ) UL 31, V1 e b1 e o Jgeadl e s by G monza 1)l
Sl o oy a de el AU G150 S5 6 L) S Al e L
Jwi)\@rugg\ 3 gl Cadss I ) Gl GLe Wl Gzl ol Sl
Cmemmed )Y 93 5lke 84 0,05 Jlad ) Ligry Loh Logoed Lo 0lesll ST J 501 )
Sonl clagaljon 3257 3 Y 30 0 5eh 5 157 W J goo W1 2 0 LB BULS 5o
Ji By @S (6 Ea o I depeall AW G W) e Y 45 05k 5 2,8 0
edaall S e Al Bads STy L gl i) 3 i oles Lukie O 4hl3 5 e (1)

(2) See Prabha Natarajan. «Fannie. Freddie Could Hurt U.S. Credit». Wall Street Journal. 15 April

2008.
(3) Economic Report of the President 2007. tables B-77 and B-76: http://www.gpoaccess.gov/

eop/.
(4) George Magnue. «Managing Minsky». UBS research paper. 27 March 2008.

287



Goo S 3yle I J g5 OF g2 Jsiall ol Y gy coplian Olzawtyll OGLs gl g
0Ll 4515l e 6 45 HUT e SUAS L as (e 3> 2S5 )
s OF S el 1y g e T ezl e 50 OF 03) peaiasy
ool gm o gp g = S o AL 2 J gl S5 OB (ld ) LSy i3 SIS
b gor e Galory S jlandd a5y AJL 28LS § 045 Lakis 26 s Lo Cna
2 Nl oS5 1) (620 b gllall jndl ok 0 g S ol OY (g
0t S5 Y I s Jle A O slizis 1l pdd) el g cael
Wleadl B e add ) ot a8 J b aSe OF oy gy s zmy L (ally SBY
Bheal abl i 5,54 add oV a sl Of il A3y L Sl oS LU
T U PELIVE JOI P RORCE PR RIPR IO SV S P AR ER RO
o ¢l L O 15} L g aie B N1 o 5O e Ji e 1 Vgl y L g ool )
AU BU 315 bt Lo o5 peddl e paal e donkias 3 L)

O gl Oy S el
oy gl b iy VBl e 81t dilass g8y Quilmes ek 57 95
R UNUCESNE NI PR i [ S TN R WRVEN PN i
63 36 a b ol 53LatVl (5 o LS Sugle g LS ol 20 SLa O yor ) Jo
W ke o o8 N oy ¢ maals S Joo pdiall O OB (Hernando de Soto s s
AW M el @il p2 8y A e O gl SU k5 g gl ¢ et
9,3 (3l Jall o 3 Lghazy ) ool Jlaal) oo NV 2@l O 3 o (83 o 3
8 s N 208 Qo) o e 3 o L)1 O ) e 5y Vg0 0k 5
gyl 36 S ptall ShsLasVT § ol )yl b e ,lll olS el 3l NI
120005 1970  oole r Lasd o) el cmds | i J U laelldl L) Cans 90

W3 e o i L ;.,i;ig;]\ Sl Y =23 (1)

288



& O LT e S sl a b b 2305 a8 OIS OF 2 UKL ST
Sl (T 0B By an 92 LSy gl oSl 5 35 6 Lo 0,500 Y ()
> sy o2 3 e d aml] OlodaS aabisnl (S Y 35516 G O3k (5 )lie
Sl K 15 6Y csalaB1 gyl pll ol 6 5y g2 Bl O] g
O glazll JlasW gadoie by il eld JW ) s dSs 6 (21 8YI
LR IR e HIA PO
b gl Al g S o ) nall p @ B ASEL e 1S e eSSy
il polae 585 U by ) Sl oo SUT 3 35 536 380 B o1 s
o AT G O &l Ly 30 G a1 3 JlEe o OB oyl
OF e = T gl Loy ¢ lay podiazy — O Jam by Gl § 55 &0
O3 e J gaal ane O glalall O gty 55 s (53 J gl Lodi g . 33300 g3 B ity
7o doly Ol g e 5 Gl g B A S o e J e el 0
Ll Ll G i L pmas g 01 n 8 21 A I3 el il OISy ol g
lea."-168&51,“%}@)&151&@)\&@\;&&1&&cg,},l_é.!\gﬁ
W3 e S ey B 25913 on e B rid s ciale s Aol 268 53 gy 3las
ShU AW 3 36 ) D11 am B Jeas U 1oy g Y1 B e
J el Jod a5 5 A8 el 1 35 ) i1l OF 5 60 6 05 2SO
Jize n# Aoy = W1 Jlor Jlef 38 o 35S con Jlol 0 o acsfsl jadl)
el g3 ALl g Jlesl 1 1de 3 g M s OF J g gy L (Bhezd) B3Ua)) e
2 ST ot g g oo
2 e J A BB i 3 penl] S0 e 25U 5L Jlab plla I e
e Jpardl 56 OlaaS dlisiand (Say @l ggems oy ax SKy (e

(1) Hernado de Soto. The Mystery of Capital: Why Capitalism Triumphs in the West and Fails
Everywhere Else (London. 2001).

289



Lsd 5 O S e Al older o ¥ e 0,5 0f SIU Say oy 3
shons OF oz 35 A Ol il 48e S o el L2d)) slitzod OB (&M Jo 5 4o s
gl 3 535 e my o1 5ol of sl dpaleass¥I gkl b (Y1 o g K
S Ul i b e iz LS Jledll Sl Joad ais geb .caslian oo la
i Sl aSUL 3 yam U Lanas WY 6 a8 5 adll Ol cs 5 5 L L ool 1 e
050 Ol O in g5gw 63 OF ey el sLaad (i) tighly 2l (Yl
sl aakans o a8 0 6 O gty .53 52kl AT & Y] iy e Ry ool S
8 ) Q1A i Of oo V1 0 436 (LIS (Bl din B oy (5 3 S>-Dhs] 3205
G yi) Of g 53 Jshay iohias Ol U ) i Y el i
G gl agor o5 S s Wbzl S0 Y &Y bl el 4 algdl (oo 25U
Oapnte oo potedl Jad s g0 43 B o 0dgh . b2 plai i o 4 L
oLy
& dlzet <yl gsﬂ‘ ((;“5.'4.\\ Sl &gl agle WY de pandlS ¢ 2l 6
0zl 3y . Dp 2 55 g (63 OF ¢ olns] BN sy (341 Jilills p yomn 31992 ple
Alberto (55 yo>r 9 50l 35 ) o> A Rasputin o sl o bzl 0 5T
bl a0 Al ga) 4w (63 2 4go Of Oy b oy Ll OV Wl aad (i) Fujimori
L &l 0 glS o piledl S a1 o M sy 5y Sy adlase o il S5
Viadimir (5 31 nfoM o g Ho sdai o g L (3L A3 e (oaliasdl (Jael 0S5
S dgna (6,0 el Sou1 S aamin 2004 ple by L (Rsle nén L6k 46 e Putin
63 015 3 (gl y A0 g 3 Ve gy s U1 Jaall Jorf o Oty 3 0 5ekee 3 50
33Ul g pas ol S ) el Lod 45 & ol bl e g 3 ) dgany 5 g

i I (1)

<Interview: Land and Freedom>. New Scientist. 27 April 2002.
i il (2)
The Other Path (New York. 1989).

290



ol Syl OTY] G155y i)y oSy Ol 1Sy o ey lng UL
St i s o O S8 o o il

Nl (U Ay 5800 Jo 05 g5 s (65 OIS 13 L BLasS Y R b &y 4 el S Ji8
S8 A& Sall Aaslall 5yl 1800 o 36 pott SaE (1981 ple by OSUI bin i
il A6 B3lazad Any LA (o 0 e dadad Ll Sl oo Y1 (2
(PPN PP PRCI R IS I [P P RO EX S PEWI ) W E PO
233UV gl 2 V) ool a e B L e o 2505 OF Y] o g 2S5 535
| 253 (1998 ple ALl e BT 3] s Ay oo 5 09 531 T ogd 36 5.1
S | g raki s 3 al asly Jam O ol 3Sy L8 plan 25 8 25 0
B350 (Dl gw gt dmy (ol (S lS (5 500 e 285 s e A Lal)
Lehasy gl 1 OF o gl adazSy o aly 09 51 b Loz calals 25U
OB Jolalh 3y 3l Ll iy JuadW) Ll e ol il O e apSJL
b 59 S 3 o LSy il e 18T LeaS e Lo jlan JI Y A )
ol e 15T g3 0 pazgs 81 08 ((tor (oS

) 6 S5 ULdad . a3 3 ol bl g e 0 8 gl a8 O L8 Y
25 ke y (@30 ST asle 8,80 e 1 jhas i) sl (6541 oL,
PN ool o Loz (JUU o b L, 2y O N Y o il pe
& BUL 34 By sty OF oo VY 0 0157 (Sotebnal] e JUI OF iz
A It OF Wl 2y ol b Lo Slm OF gty M5 ey Vpmn s B 5 ) asl g
| polazad il ds aag by W o) 31 oS o 1) ol uc d g UL ey 557
O g 63 Py B 3y DU 43 )l o ) oy 3 e ek

(1) Di Tella. Sebastian Galiani and Emesto Schargrodsky. «The Formation of Beliefs: Evidence
from the Allocation of Land Titles to Squatters». Quarterly Journal of Economics. 122. 1
(February 2007). pp. 209- 41.

(2) «The Mystery of Capital Deepens». The Economist. 26 August 2006.

291



S il ey Lol JW ) AN 23S 1S a5 aSUL OF LS 50 Y
2Lzl g (e Ay g 1) L S o O pllall 3 01 3 sl slis)
a,sjwm\,)mwa,,gdﬁsm‘w\mg_;&@asuuqc)wa.\,;ﬁ
WS e e N anall slis] Bk - S5 dny 3] 5 ggor I 0341988 ple
Gl 3 e 0 5o 1,2 JU0) el g o T IV (F Eommy (1996 ple b dns J) 8
P83 4 sy (sl (olaBV) piad) O ab (U5 ma y . il plladl b3 padd
B Sl 8,80 o tdunn 508 200 G e L JU 2 i e L
o b5l e Jpadl bbb ogmy g Uzl 1999 1998 ole b clad daslall
o2V G 53 Rlae A O e o s A ST 3y 2002 J o 2 A
SS4e bl y &l deedl oS 0 4 vad) AN S SC0 e w3 eeS
Olgan agort ) gf )2 O e IS5 e e 2l

Shy S LY i peb QLY e L g Ll Sl S 2 S
Sl | 3 plganS U G yo s oy LS (el J52 pb 5 e 5 il e i )
0550 Y B cmnd Wil iy o3 b S I M5 s LSy e kil 0,3
R .45;..@)&_,\,,_Ju‘ywoigu\;wggur&uﬂ@ﬂy
W r Sl 59 A A 5 - e 0, Y 8 J ) 28 o

Jlg}t)wh(\jd;—»gc,h!aﬁ‘(ﬁWBettyFloreswUﬁ@&-bu
&S (el 6 VU ) LY 2eslall 3 ylndl 2ad 01 3L U5 CET Allto
N (Pro Mujer ns s 5 5 8 el 2 9 il dalad dnldl W J) SIS ) b
oan bz b gl o By ol pha o WV e ey asl oS
AL Bad 301 8 5l oy O g sy oy A patie Sin o 1Sy L6yl
B S gy Ll i) 8 gl B ALESYI vl n o0 g 8 gzl
(1)

John Gravois. «The De Soto Delusion». Slate. 29 January 2005: http://state.msn.com/
id/2112792.

292



C‘@,L;.\w,is»);.ﬁ;o.p coL:i:J)JhLJ\ZL_.,LbTO,.ﬁJL}A.Uﬂ
SVeas (o] @l I b U8 Ll cm Lo gy L o il ol 1 a aes (o
L_S.U‘ch:-jJug.;._»égs.U‘foy\ch@g;ﬂf}é&d&@ppy}j
Radlll 23S () Bl V) e O L 6005 il 6 5 Ly o) e (BSOS Jmy
Laeley ol O 3] L aSTL (o 5 pw g Y Jabasi 1S Jgb o3 b
el e e

Lo b 3o L3 bl il e ad ;Sadl aole (o Sh Lo pus s gt 2 o]
ST L e W ey LTV L el s 5l Sl Yy dnl e o)
2 3 o Sln o g B Jo ham (A g 650 OIS S gty
3 4 o gl OLassVYy L JleeYl odas 5 sldl QU GILY (5 20l Agdl e e jonS
o g ¢ Jlor I o Jiabl 2ilatil 5 bl Ll OF g Lid gy J2a Oy 35 piell 5 9 401
B did) 5 gall e o sy s ST aSM ay Y ol gy 3 ey J 20 ] OS]
QJ,EJ|Q\.:;_4,..~6'.>-)cijEJ(\ak_s.lJ\d,_ll(._(J-\cu'aJanjl&.BJ.'L..UB.S)_..;“U
SLY I b AV a8yt BT 51 ezl 8T 10 e (gl 2l
13} el a5 0Ly 2 Lo gi i 2 g A oy 1 el e OIS (St ol
S Ldiand gl oy 3 oSG Slallall g ) gl L LT e Sy gty ST O
I 255l oy & 0TV .0 o Jo U583 015 ¥ OLetYI 00 sl JI51 Y
Ay g5l A 0555 W8 LY 5, lad Of

Sl (o8l o JUH g8 paall (o g A3 o epa (o g daS s AT
anl )y bains 32 I GbUL 3 il a5 die slecll 3 pans oy 3 €A S 2SN
ple 3o 33 b aly 8 A Ll (3, 8) 8 Bl O g ok
Cﬁuyg\)ﬁ\gu\wcgﬁc(..g.lsubjlingg}b%’j)’uﬂtbj)ch.ﬁcws?)
i gost BelaclS 543 e O ghasm cni fll JS Oy g g ilie Oless s

293



VR (PN RSP P JPUNN o O VA SIS PR PR IR KW
QL::GJ\QM,&MQEL;;U\Juiwag&ug;a:uaﬂj;@eﬂyg\)u,
[ 0518 J gl ¥ 55 ,Lla 650 L1 g i) S wilo g ooy OV S (a4 1
S g gn g0 Ul oy g IS ks o Tokazns sl s (2007 56 0 Ry
«Carmen Velasco 55w s, s Lynne Patterson O s 5 ox) 1990 ele S dd
DY 35200 fst. o g 80 sy Doy 2V Gl b ol 8 il Blie B el e
(8 gl llosl r godd of (e 1 2sbe sl e b e sl pusisy sl D
plalall dlasld ) Calt g W, 58 356 o 915 s me G ¢ b Lol

RS AL i A J) B e g SIS IS e 0l Leis
O S50 Slad st el e e Comel Y ol o &l oty . o
g gty pLll Byl B gho B il by GE el (i (pelan
o) i 30 Ol 5 03] Led ST iy el o Ll g o5 Loy
L Lady 3 Guals b O 3 ce gl DU il s J) (LS al) B el
Bl (6 3 18 il g sl a dall sl ST 35 il Ol b e
A G g b et AW S e e 015 il o g 2l S il
o Al 380s cmnif o SO S i e S e pil U1 3
Aol 1t sl ol 30U Bl 5 0,5 4LtV Y1 e ) 3N VS s
LIS e JolS” 35 (Y1 Joadl b e Bad sl g 51 a) o g A Ol
O G’ oo s STy 58l J) e JS By ol Ll 5y 301 5l OIS
2 3 e B sl r e f il LI S B o gl Sl ) GBS
SIS0 ot gl e il ‘i’)\fc,;gfw“u\ <ilS

(At A Al (g el B8 el oy il et Uadht e 0 S (aally
53 s e clis) filie G,lall il b e il Jeald Gole) 3 gie (B} JSOL B0 J 42 (1)

RO}
Y9 0 gabe 1,3 Sal) gk Logryn OF s 1) i go gt o Itilia g o el (2)

294



Lot OF @31 16 2SN G iy ool 3 5 (63 3ol o Bhsy e Ay o o
Sl o 055 0 b g 095 (JUI pladl = Jadll 093 gor g Jlad) OIS
AN g2V Lo g5 gt 2 O] 2y 3 o J ad) S JiT iy S
onry N o1 Al Ol €035 Ty pllan DTl g o g2 oS i €3 a0l il
o g Ll U3 3 O glam 8 hall oy 3 Jleet 3 olses W o OF s ¥ O
Slipe amy O a2 e M akealy .V adl1 e sladl] oty (JU S
Ui Lo g 3 e UL 125 5 o UL 80 ) o 5606 sl o 55 anall o 4 i
S sk 123, o) modm OF o 5 s o A Olioms 5 pdor el 2y —
558 paall o g A1 1) S SLze W1 g Uds T3] (JU
CRENUE WU PEPRTCHIURY W B R VRN g (R IV PR S XY JCOR RS+
Azl e el ey ola Wle oy 1776 ple B (V15500 5 3 Bl
Sl 3 LS (Sadle 3 o1 ST grn LS 51 U s 015y . goleall ol
Y1 045 g 13 o pl) O galaty bl o gim 3 LaSy e il 1 Ty et
oLas¥l gyt el o il 6l y daer (Ll YOS JS7 35 3JU
g3 OTY) Laly old1 43 5, jlaall S5l OF B a5 LS LS . ol Jaall G g g2
AU 2,1 dsy Ul i) 2007 ple 0 WY e 3) Ll v oSS
SOl 5 LT (UL 5,8 3y 5 00] § cmaisuil jlanYl oda O A 1 ol 5all OIS
PNl e oy L 3G el (6 smee ) JS5UL el o 5d s (i sl S
«Robert Shiller L < 9, ssbasd¥l JB LS (Sl 05 L 56 Lai ¥l iS5
o (SIS 3 s askiby g sl a1 cpabis ezl J 3L 0L wiLs b 5o
den oy o (et 8T8 a0 T A1 L lon W1 20 T S
ZUN 500y 80 e L 250 ¥ e Slon oS szl 0 o0 ol

(1) Connie Black. «Millions for Millions». New Yorker. 30 October 2006. pp. 62- 73.

295



Lot S L o ] gl Joof 13 el LS cogdll 1 0157y Dlgaad of S
9 AJlend U 50 dulow 5 51 sy g saelud) 3] (SLdl sl a5 (557 3
L,,.u,!J,\\&meu\fu&JU\)L}\J»JJLL\JN,JVUJS%N
@Y o eizedl ol SV O g ogid (Pl sl el 0 O gl Q)Jk_.l\ puees
JS sl A g i) b gl o ST 3 oo Lzt J geal 6 gl sl
oY st L el 53le O OB (Ji =Y st des 5 g < (f.,g,z: Sy,
s o opl (id g ) ptalgaiSU ay O ST 0l elas y S5 a1 2sal)
S5 Jnks Sy .0 yinn g o i gia J ool alai 0555 0F i JW S 2l
8l Uy YT oy €TV s 2 Y b 5 ol BYL oS o 1) 15 gt
o Y (A SUEN G g § 2BV o S B e 2B R e e 3 S
etz Sl y ol Y S Gy pheas G b Alin 05 0 Comy g 15 bl
.J;'-.U\}Cﬁij\gy_(\x__...dj\jjj

G5 g il Y1 e Gram o Y ety odn OF 315508005590 Y
paze BN (5 g pall e IVl ) VNl y syl lslasYI e SIS
oS Al b sbazt STl 2l Sl — al pall e Ly 1 Bdeall B — 0 oF )
T Gladl gl 0l oo b 48 ad g lay el sill oda ol

(1) Shiller. «Recent Trends in House Prices».
ol NS e Caly Lyl OF af Lag o) ol 5T b gl Sl b OF S home bias 215 (2)
(& AD
(3) Edward L. Glaeser and Joseph Gyourko. «Housing Dynamics». NBER Working Paper 12787
(revised version. 31 March 2007).
(4) Robert J. Shiller. The New Financial Order: Risk in the 21st Century (Princeton. 2003).

296



u»a\....!\ J...a.a'.‘\
o iy 3

oS SlS (19981997 b & V1 20 V1 LT ol (b g e
Lok ol (Al sLas¥l zals e aJU) Sl Y a5 O e Y1 e il o2 52501
&,_,‘)\:_,,\d}wg(u.mupwj.ubLquu,u@lsgﬂ\)uwd\}.ﬂmw
cjagj\w?Lgc,g&\ O 5l Ui el A g dl 5Ty W
[ & 53,0 05kl (ooly b ¢S oyl S o iy 0wy S0 o s
el I L5 crad i 25,1 a1 sl (2000 ple e e
o S 5500 g AT 5yl e oSG 42007 ple e e/ U oy o)
SVAVEURPSL RN PEEIICIVEST (PELE v ORC NN PIPRTRCE gt et
o3V odn e adb ol ) LSy L Sl I Bl gl 3 ey 0LV Gyl 350
Se ¥ A a W1 Ataall ) bl cdnsST & il SLY ) cJ.L\S
GlaSV) Gt ol (5 )l (a1 o g 5 e Y gl ol jlle aze 3 Lo ks Jod
S pladl 3181 ) aSG W bW Sl o ad (5% <y s OISy L gl
FICR IR PRUPIL T RVEACSIE N PRy TS B RS 6] PRI [ JENRY
Jim O'Neill 5 of v oo il Jam J s o el OLY ) 3 OLaYI 5Ly
(i dzazll ppall aul) ey (W ad O) (ST Ol sé b ouslasV S
LSV LY e i
u)fuq#g\u\(ﬂ\r_n\»\(y| i i (D g0 e Lol OIS 13)
Sl 2laW QU6 Y1 O 0 3 e ST il 355 g ol ¢ Al AW s,
slasV i 43y S el B b Vol Wil 3 SOV 2l 0yl ssimy
oo 2 A cal L S ol d G I el B asle 8 ] ]l
eSS sl ol gl & oS Bl 8,4 f S e Jaae Jodi 2L Jlesr)

297



259kl J gl go pill AU Jloom) Olad 5 48 by Jo gl o Lz g gl L 6 1
e Lol 2221 8 S0 0L §f comally gy Lvg s o5} 91 BRICS | Lz
ady ©.2040 ple g b 3ol SLY I Cpall glonss OF Vg5 godl (i g2
& obatVl b0 paasdl falan Yy 22027 ple J) é_.)L-J\ s anad) o gl puds
%535l 4l 2 pell aladl) Wil oy creall Lggarl 5 ) Obasmdl WS Ol 48
5yl ad BV (o et pUadl Aol dnld) o) ) i) a2 )5 I
eall b deseadl b yaall 50 SIS 0 Sy pny DLl G0 48 i) Aslial)
S el 3 S 6 Wi V1 g <2007 ple b o V) Sl B 22U B Azl
R g Of by dda gmy o J1 5 Y plalt il 5532008 ple g 35101
Bl sl
A B ) e s ) o S G K i Blans ] 5T BLI s
o @b Jlesdl ST b grdl Rias (6 gt 0L slesl Bla 0y 3,20
par ol dall jlad) SIS L meal) £l Rae (6 s e 1S5 e
ST B o O i i il e opn 5ka5 5T caom gl 4o 0 e
Clar LS Ll byl oy At g5 oo g e 09 3 50 J1 b JW1 b g
o A e el O 20 Pi1af 3 558 Jod S (o 5 OUa ) A
U W oy By Ll il g5 e 35S st S Al Ll

(1) Dominic Wilson and Roopa Purushothaman. «Dreaming with the BRICs: The Path to 2050».
Goldman Sachs Economics Paper. 99 (1 October 2003). See also Jim O’Neill. «Building Better
Global Economic BRICs». Goldman Sachs Global Economics Paper. 66 (30 November 2001);
Jim O’Neil;. Dominic Wilson. Roopa Purushothaman and Anna Stupnytska. «<How Solid are
the BRICs?». Goldman Sachs Global Economics Paper. 134 (1 December 2005).

(2) Dominic Wilson and Anna Stupnytska. «The N-II: More than an Acronym». Goldman Sachs
Economics Paper. 153 (28 March 2007).

(3) Goldman Sachs Global Economics Group. BRICs and Beyond (London 2007). esp. pp. 45-72.
103-8.

298



L S5 O BN alod) degl) Slbiondl 7 5] 4 (6 o el (31 3 8T OIS
2 Ay Bl Al O s B (S ey Sls OIS 19505 1700  pele o
i b o, oo b S plisul e cile d8 rall 050 O Jezoeld n 4l ey
156 — Lol pantomn y Wl 1 Lo g — ezl O all Olrazs codgs Jab (6 il
O (1820 ple J gl y c2eliall 5 gl 115 S 5 ) gz ad Li2dl 5 9m B s pf
i 1870 ple S ghoms 3 b5 el 35 i) 35 Cins 3ol WY 55 Jos
o 1 1950 ple by cadlasl 5 e Ll g iy 1913 ple by caslainl das U1y
B el EU L] r sl e 3y 2l 830 1 s Oy L lineds e g
el (B sl o I O ey 119505 1820 ale o Lad UL 1,57 8ol LY !
oty 1y . 3 el 3 o) Jllme 081973 e 3y QUL 0,24 40
BISSIEAPRURCHR PRVINC I JERE PPN N p S ENU RSO RDRS v
U SV 28l s 2 518 2004 ple by M5 n ST 0,80 B gl o
13 op 2 St 136 015 Y geall o dll s
o) S pall O Slzans 1) 1700 plo Ao (sl b By () Ukt po Los
s s o1 S sLadV gpmilaze B 25 ctlif crall OF 8 YAl
(S Y g5 VeSS oAl y Jlesdb aold jae a0 a0 ey Lagee
sV oty Sl s Sl jans ) S foE Lo s s
SV Gl OF Jozonll 0 O ) gy W1 o1, ) plladh e b giall s
el Jaim o 0 LU SISy el B o et Lailiall SISl
L BLoNLy asliall sldl] daay do (1) 28D 05 OBV oa @3] e e 6 b )

(1) The argument is made in Kenneth Pomeranz. The Great Divergence: China. Europe and the
Making of the Modern World Economy (Princeton/ Oxford. 2000). For a more skeptical view
of China’s position in 1700. see inter alia Angus Maddison. The World Economy: A Millennial
Perspective (Paris. 2001).

(2) Calculated from the estimates for per capita gross domestic product in Maddison. World

Economy. table B-21.
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(1) Pomeranz. Great Divergence.

Ity)l‘dr&b.-ki-\e—lﬁ‘r“iwy(z)

Eric Jones. The European Miracle: Environments. Economies and Geopolitics in the History
of Europe and Asia (Cambridge. 1981); David S. Landes. The Wealth and Poverty of Nations:
Why some are So Rich and Some So Poor (New York. 1998); Joel Mokyr. The Gifts of Athena:
Historical Origins of the Knowledge Economy (Princeton. 2002); Gregory Clark. A Farewell to
Alms. A Brief Economic History of the World (Princeton. 2007).

(3) William N. Goetzmann. «Fibonacci and the Financial Revolution». NBER Working Paper
10352 (March 2004).

(4) William N. Goetzmann. Andrey D. Ukhov and Ning Zhu. «China and the World Financial
Markets. 1870-1930: Modern Lessons from Historical Globalization». Economic History

Review (Forthcoming).
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(1) Nicholas Grafts. «Globalisation and Growth in the Twentieth Century’. International Monetary
Fund Working paper. 00/04 (March 2000). See also Richard E. Baldwin and Philippe Martin.
«Two Waves of Globalization: Superficial Similarities. Fundamental Differences’. NBER
Working Paper 6904 (January 1999).

(2) Barry R. Chiswick and Timothy J. Hatton. «International Migration and the Integration of Labor
Markets’ in Michael D. Bordo. Alan M. Taylor and Jeffrey G. Williamson (eds.). Globalization
in Historical Perspective (Chicago. 2003). pp.65-120.

(3) Maurice Obstfeld and Alan M taylor. «Globalization and Capital Markets. in Michael D. Bordo.
Alan M. Taylor and Jeffrey G. Williamson (eds.). Globalization in Historical Perspective
(Chicago. 2003. pp 173 f.

(4) Clark. Farewell. chs. 13. 14.
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(1) David M. Rowe. <The Tragedy of Liberalism: How Globalization Caused the First World War’.
Security Studies. 14. 3 (Spring 2005) pp. 1-41.
Juli e Je &1, (@)
Fareed Zakaria. The Post-American World (New York. 2008) and Parag Khanna. The Second
World: Empires and Influence in the New Global Order (London. 2008).
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(2) Jim Rogers. A Bull in China: Investing Profitably in the World’s Greatest Market (New York.
2007).
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(1) Robert Blake. Jardine Matheson: Traders of the Far East (London. 1999). P 91. Sec also Alain
Le Pichon. China Trade and Empire: Jardine. Matheson & Co. and the Origins of British Rule
in Hong Kong. 1827-1843 (Oxford/ New York. 2006).
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(1) Rothschild Archive London. RFamFD/13A/I; 13B/1; 13C/I; 13D/, 13D/ 2;13/E.
(2) Henry Lowenfeld. Investment. An Exact Science (London. 1909). p 61.

(3) John Maynard Keynes. The Economic Consequences of the Peace (London. 1919). ch. 1.

307



o8 280y o penndl Sl Sy Baled) 3 Dl S 5057 085300 Sl
45 <23 i . gV AW al gall odigd el ) (bl Ja 2y J) 00 e 1Y) L
igd! e a3l JI o Yy 1Sy asall SLY 1 ) aile ) ool ez e aULL
B 135 LT I BUL 165 AsDNSaf 280G 205 i ,V13 S e 2l
o oz A aillay )0 J eI gy Lmer 13y Oy ol 2 L) 2L 69 Ly )
(B L e 57 Lgadana OF (6 m 19145 1865 oo s Lo (ol plall o)
Jole L s 0151913 ple J glons y . Plpais sl 88l 3 A1 oy BT jaid
28) )Y 55 Jube 45 05 o (JUl clouil a3 2JUY 31,0 Y1 e ¥ g5 UL 158
ST R R R R I P PRSP I PUPEFOR R EA LAY co e
Jyo Q) Oy Dol Sl (BUL 48) L5 Wi OIS (1913 ple 0
o) 8Ll 3 gyl AU o] 0 BUL 150 1y 6 gy 1913 ple b 2!
1913 ple b onpdll AU QLo o BUL 9 2d 1) 6 gdl (5 U Lk 2l 515
i Of go oglly  aslay ol 3 all W3 OV e OF Sl e s 2y —
W 5SG ST s &l O ) 1914 2w |13 oo SV gy, ol Lo

B AW ) a0 UL 25 ez £ (1913 ple i 55 JU el O

@ S AU Qe e s il o e BT e (6l Wb a0 s Ol
9k UL 51997 ple (@ ) SIS ey ol DL I

(1) Maddison. World Economy. table 2-26a.

(2) Lance E. Davis and R. A. Huttenback. Mammon and the Pursuit of Empire: The Political
Economy of British Imperialism. 1860-1912 (Cambridge. 1988) p. 46.

(3) Ranald Michie. «Reversal or Change? The Global securities Market in the 20th Century’. New
Global Studies (forthcoming).

(4) Obstfeld and Taylor. «Globalization»; Niall Ferguson and Moritz Schularick. «The Empire
Effect» The Determinants of Country Risk in the First Age of Globalization. 1880-1913.
Journal of Economic History. 66. 2 (June 2006). But see also Michael A. Clemens and Jeffrey
Williamson. «Wealth Bias in the First Global Capital Market Boom. 1870. 1913». Economic
Journal. 114. 2 (2004). pp 304- 37.
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(1) The definitive study is Michael Edelstein. Overseas Investment in the Age of High Imperialism:
The United Kingdom. 1850-1914 (New York. 1982).

(2) Michael Edelstein. «Imperialism: Cost and Benefit». in Roderick Floud and Donald McCloskey
(eds.). The Economic History of Britain since 1700. vol. I (2nd edn.. Cambridge. 1994) pp
173-216.

(3) John Maynard Keynes. «Foreign Investment and National Advantage». in Donald Moggridge
(ed.). The Collected Writings of John Maynard Keynes. vol XIX (London. 1981) pp. 275-84.
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«Advice to trustee Investors». in ibid.. pp. 202-6.
(2) Calculated from the data in Irving Stone. The Global Export of Capital from -Great Britain.
1865-1914 (London. 1999)
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(1) Marc Flandreau and Frederic Zumer. The Making of Global Finance. 1880-1913 (Paris. 2004).

(2) Ferguson and Schularick. «<Empire Effect».. pp. 283-312.
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Niall Ferguson. «Political Risk and the International Bond Market between the 1848 Revolution
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