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1. | have written about these matters often since the 1967 war, most
recently in World Orders Old and New, Columbia University Press, New
York, 1994; extended in 1996 with an epilogue carrying the account
through Oslo 11, the 1996 Israeli attack on Lebanon, and the May 1996 Is-
raeli elections. Where not cited, sources can be found there.

2. In 1995, Venezuela edged out Saudi Arabia for the first time since
the 1970s; Allanna Sullivan, Wall Street Jowrnal, Jan. 3, 1996. On U.S.-
Venezuela relations, which go well beyond oil, see Stephen Rabe, The Road
to OPEC, University of Texas Press, Austin, 1982.

3. For production data, see David Painter, Oil and the American Cen-
tury, Johns Hopkins University Press, Baltimore, 1986, p. 218. In 1925, the

United Scates produced over 71 percent of the world’s oil, the Caribbean
14 percent. In 1965, the U.S. share was over 27 percent. almost twice that
of the next producer {the USSR; Venezuela third).

4. The operative principle was articulated by the State Department in
1944 in a memorandum called “Petroleum Policy of the United States.”
The United States then dominated Westen Hemisphere production,
which was to remain the largest in the world for another quarter century.
That system must remain closed, the memorandum declared, while the rest
of the world must be open. U.S. policy “would involve the preservation of
the absolute position presently obtaining, and therefore vigilant protection
of existing concessions in United States hands coupled with insistence
upon the Open Door principle of equal opportunity for. United States com-
panies in new areas.” U.S. Department of State, “Petroleum Policy of the
United States (1944). Cited by Gabriel Kolko, Politics of War, Random
House, New York, 1968, pp. 302f.

5. Rabe, op. cit. Lansing-Wilson cited by Gabriel Kolko, Main Cur-
rents in American History, Pantheon, New York, 1984, p. 47.

6. August, March 1945; William Roger Louis, The British Empire in the
Middle East: 1945-1951, Oxford University Press, Oxford, 1984, pp. 231, 191.
For a recent review of U.S. policies in the region, with special focus on
Lebanon (important in large part as a transit point for oil), see Irene Gendzier,
Notes from the Minefield, Colurbia University Press, New York, 1997.

7. David E. Sanger, “U.S. Won't Offer Trade Testimony on Cuba Em-
bargo,” New York Times, Feb. 21, 1997, p. Al.

8. Roland deLigny, “World Coutt- Denounces U.S. Support for Con-
tras,” Associated Press, June 27, 1986.

9. Jules Kagian, Middle East Intemnational, Oct. 21, 1994.

10. Gerald Haines, The Americanization of Brazl, Scholarly Resources,
Wilmington, Del., 1989. Gendzier, op. cit., 41, citing treasurer Leo Welch.
11. Fortune, Jan. 1948. The specific reference is to the aircraft industry,
today the leading “civilian” exporter thanks to massive public subsidy over



the years, but it was recognized that this is a model for “the future shape of
the U.S. economy” quite generally. For more on the matter, see Chomsky,
World Orders Old and New, chap. 2.

12. The first extensive work on the topic, still unequaled, is Gabriel
Kolko, Politics of War. For general review using more recent sources as well,
see my Deterring Democracy, extended edition, Vintage, Hill & Wang, New
York, 1992, chap. 11.

13. See Michael Leffler, A Preponderance of Power, Stanford University
Press, Stanford, 1992, p. 71; Sallie Pisani, The CIA and the Marshall Plan,
University Press of Kansas, Lawrence, 1991, pp. 106-7.

14. Foreign Relations of the United States, 1948, vol. 3. NSC 1/3, March
8, 1948, pp. 775f.; Kennan, pp. 848f., U.S. Government Printing Office,
Washington, D.C.

15. For ample illustration, see Edward Herman, The Real Terror Net-
work, South End, Boston, 1982; my Pirates and Emperors, Old and New: In-
ternatonal Terrorism in the Real World, South End Press, Cambridge, Mass.,
2002; Alexander George, ed., Western State Terrorism, Polity, London,
1991. On oil cotnpanies and Italy, John Blair, Control of Oil, Pantheon,
New York, 1976, p. 94f.

16. Gendzier, op. cit., 24f, Robert McMahon, The Cold War on the Pe-
riphery, Columbia University Press, New York, 1994, p. 221.

17. From State Department records, expressing concerns over the “phi-
losophy of the new nationalism” sweeping Latin America, safely interred at
a February 1945 hemispheric conference where the United States imposed
its Economic Charter of the Americas, which guaranteed an end to eco-
nomic nationalism “in all its forms.” See David Green, The Containment of
Latin America: A History of the Myths and Redlities of the Good Neighbor Pol-
icy, Quadrangle, Chicago, 1971, 7: 2. For many examples, including these,
see my Year 501, South End, Boston, 1993, chaps. 2, 7; and sources cited.

18. Central America Report (Guatemala), Feb. 4, 1994. See my Deterring
Democracy, chaps. 5, 6.

19. In the United States, this is invariably termed “humanitarian aid,”
another expression of the disdain of the intellectual culture for interna-
tional law when it interferes with state violence. The explicit determina-
tion of the World Court that all such aid was military, not humanitarian,
was considered unworthy even of report.

20. The United States has been far in the lead in vetoing Security
Council resolutions since the UN fell out of control with decolonization;
the UK is second, France a distant third. For fact and propaganda on these
matters, see Deterring Democracy, chap. 6.5.

21. Peter James Spielmann, “U.S. Says It Acted in Self-Defense in
Panama,” Associated Press, Dec. 20, 1989.

22. Chomsky, Deterring Democracy, chaps. 1, 3, 3, 6, afterword.
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23. National Security Strategy of the United States, the White House,
March 1990. See Deterring Democracy, chap. 1, for excerpts.

24. For a particularly clear acknowledgment, see Christopher Layne
{Cato Institute) and Benjamin Schwarz (Rand), Foreign Policy, Fall 1993.

25. Frank Costigliola, in Thomas Paterson, ed., Kennedy's Quest for Vic-
tory, Oxford University Press, Oxford, 1989; the reference is presumably to
Dean Acheson.

26. John Balfour, British Embassy in Washington, to Bevin, Aug. 9,
1945; Bevin, Nov. 8, 1945. Cited by Mark Curtis, Ambiguities of Power,
Zed, London, 1995, pp. 18, 23.

27. Christopher Thome, The Issue of War, Oxford University Press, Ox-
ford, 1985, pp. 225, 211. On the contempt for England and Europe gener-
ally, see Frank Costigliola, “Kennedy and the Failure to Consult,” Political
Science Quarterly, Spring 1995.

28. William Stivers, Supremacy and Oil, Comell University Press,
Ithaca, N.Y., 1982, pp. 28, 34; Stivers, America’s Confrontation with Revolu-
tionary Change in the Middle East, St. Martin's, New York, 1986, pp. 20f.
1946; Louis, op. cit., p. 353.

29. Diane Kunz, Butter and Guns: America’s Cold War Economic Diplo-
macy, Free Press, New York, 1997, pp. 226, 88. Nadav Safran, Israel: The
Embattled Ally, Harvard University Press, Cambridge, 1978, pp. 576, 110.
Under Carter, U.S. aid to Israel rose to about half of total aid. Increasingly
over the years, the official figures are greatly underestimated because of
failure to include prepayment, forgiven loans, and other devices.

30. See my article in Le Monde diplomatique, April 1977; reprinted in
Towards a New Cold War, Pantheon, New York, 1982, chap. 11.

31. Keegan ql{oted by Richard Hudson, Wall Street Journal, Feb. 5, 1991;
Lloyd George by V.G. Kieman, European Empires from Conguest to Col-
lapse, Fontana, London, 1982, p. 200. On Churchill’s enthusiasm for the
use of “poisoned gas against uncivilised tribes” (specifically Kurds and
Afghans, but “recalcitrant Arabs” generally), see Andy Thomas, Effects of
Chemical Warfare, Stockholm International Peace Research Institute
(SIPRI), Taylor & Francis, London, 1985, chap. 2. For quotes, see my
Turning the Tide, South End, Boston, 1985, p. 126; Deterring Democracy,
chap. 6.1.

32. lrving Kristol, Wall Street Journal, Dec. 13, 1973.

33. Walter Laqueur, New York Times Magazine, Dec. 16, 1973.

34. Emma Rothschild, “Is It Time to End Food for Peace? New York
Times Magazgine, March 13, 1977.

35. Ruth Wisse, Commentary, May 1988; Janet Tassel, “Mame-Loshn at
Harvard,” Harvard Magazine, July/Aug. 1997. Martin Peretz, interview in
Ha'aretz, Tune 4, 1982.



36. For a broader sample, see my Necessary [llusions, South End, Boston,
1989, pp. 315f.; Towards a New Cold War, chap. 8.

37. Daniel B. Schirmer, Fidel Ramos: The Pentagon’s Philippine Friend
1992-1997, Friends of the Filipino People, Cambridge, Mass., 1997.

38. Komer cited by Melvyn Leffler, Diplomatic History, vol. 7, 1983, pp.
245f. Dulles/Eisenhower cited by Irwin Wall, Diplomatic History, Fall 1994,
from the Eisenhower library. Foreign Relations of the United States,
1958-1960, vol. 27, Indonesia, U.S. Government Printing Office, Wash-
ington, D.C., 1994, April 8 and Aug. 12, 1958; quotes are from U.S.
Jakarta embassy cables, reporting Indonesian government conclusions, en-
dorsed by the Joint Chiefs of Staff the same day. On Indonesia, see my
Powers and Prospects: Reflections on Human Nature and the Social Order,
South End, Boston, 1996, chap. 7, and sources cited; and on the reaction
to the slaughter, Year 501, chap. 5. North African policy, Foreign Relations
of the United States, 1947, vol. 5, p. 688, cited by Curtis, op. cit., p. 21. On
the Middle East at the time, see particularly Gendzier, op. cit.

39. Kungz, op. cit., p. 237.

~ 40. Albert Cavallo, “What Price Oil?” Proceedings, 17th Annual Wind
Energy Conference, July 1995, Mechanical Engineering Publications, Lon-
don, 1995.

41. Wilbur Edel, “Diplomatic History—State Department Style,” Polit-
ical Science Quarterly 106, no. 4 (1991/2).

42. For further elaboration, quotes, and sources on what follows, see
Chomsky, Deterring Democracy, chap. 6. See also my World Orders Old and
New, chap. 3; Gendzier, op. cit. _

43. For sources and background discussion, see Chomsky, World Orders
Ol and New, pp. 79, 2011

44. Telegram no: 1979, July 19, 1958, to Prime Minister from Secretary
of State, from Washington; File FO 371/132 779. “Future Policy in the Per-
sian Gulf,” Jan. 15, 1958, FO 371/132 778.

45. Undated sections of NSC 5801/1, “Current Policy Issues” on rela-
tions to Nasser-led Arab Nationalism, apparently mid-1958; NSC 5820/1,
Nov. 4, 1958. See also Chomsky, Deterving Democracy, pp. 53ff; Chomsky,
Fateful Triangle: The United States, Israel, and the Palestinians, updated ed.,
South End Press, Cambridge, Mass., 1999, chapter 2. See also Kirsten Cale,
“Ruthlessly to Intervene,” Living Marxism (London), Nov. 1990; Irene
Gendzier, “The Way They Saw It Then,” ms., Nov. 1990.

46. National Security Council Memorandum 5801/1, “Statement by
the National Security Council of Long-Range U.S. Policy toward the Near
East,” January 24, 1958, Foreign Relations of the United States, 1958-1960,
vol. 12 (Near East Region; Irag; Iran; Arabian Peninsula), U.S. Government
Printing Office, Washington, D.C., 1993, pp. 17-32. See also “Issues Aris-
ing out of the Situation in the Near East,” July 29, 1958, Foreign Relations
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of the United States, 1958-1960, pp. 114-24.

47. On Southeast Asia, see my For Reasons of State, Pantheon, New
York, 1973, chap. 1; Rethinking Camelot, South End, Boston, 1993. For
Latin America the point is obvious. Britain's analysis was much the same
throughout the Third World. See Curtis, op. cit.

48. The statement continues: “the demise of the Soviet Union left the
United Seates as the single power broker in the region and as such inter-
ested in its stability and prosperity.” The United States is indeed interested
in the “stability” of the region, in the technical sense of the term (mean-
ing subordination to U.S. power) but is no more interested in its “prosper-
ity”’ than its European predecessors, as policy demonstrates beyond serious
doubt. Boas Evron, introduction to Jewish State or Isracli Nation? Indiana
University Press, Bloomington, 1995.

49. Shlomo Gazit, Yediot Ahronot, April 27, 1992, cited and translated
by Israel Shahak, Middle East International, March 19, 1993.

50. For some discussion, see my Fateful Triangle.

51. For references and further details, see Chomsky, Towards a New Cold
Wer, chapter 7, and Chomsky, Fateful Triangle, chapter 2.

52. Fateful Triangle, pp. 457f. On the aftermath, see John Marshall, Pe-
ter Dale Scott, and Jane Hunter, The Iran-Contra Connection, South End,
Boston, 1987; and my Culture of Terrorism, South End, Boston, 1988. Note
that there were no hostages when the arms sales to Iran via Israel began,
so it cannot have been an “arms for hostage” deal, as the affair is conven-
tionally interpreted, picking it up at a later stage. Arming the military is a
standard device for overthrowing a government, often successful, as in
Sukamo's Indonesia and Allende’s Chile, to mention two cases that might
have been models for the Iran operation.

53. See testimony of Assistant Secretary of Defense Edward Gnehm,
March 1, 1989, td House Subcommittee on Europe and the Middle East;
Dore Gold, press briefing, Jerusalem, March 9, 1989; Dore Gold, America,
the Gulf, and Israel, Westview, Boulder, Colo., 1988. Reported in Media
Analysis Center Backgrounder no. 255, Jerusalem, March 1989. Gnehm
testified that over half of the U.S. Foreign Weapons Evaluation budget was
devoted to Israeli products, designed and developed in cooperation with
the U.S. military industry.

54. For specific details and references, see sources already cited; see also
Naseer Aruri, The Obstruction of Peace, Common Courage, Monroe,
Maine, 1995; Norman Finkelstein, Image and Reality in the [srael-Palestine
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